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Directors Report for the year 2007-08

Your Board of Directors have great pleasure in
presenting the Eighty Sixth Annual Report together
with the audited Balance Sheet as on 31st March
2008 and the Profit & Loss Account for the year ended
31stMarch 2008.

1. OVERALL ECONOMIC REVIEW

During 2007-2008, although there was some
moderation in the growth momentum the Indian
economy continued to expand ata robust pace for the
fifth consecutive year. The real GDP rate came down
to 8.7 % in 2007-08 from 9.6 % in 2006-2007. The
moderation in growth occurred in all the three major
sectors viz agriculture and allied activities, industry
and services. Industrial production decelerated to
8.7% during 2007-08 from 11.2 % primarily due to the
performance of manufacturing sector coming down
from12.2%1t09.1%. The services sector retained its
double digit growth which was 10.6% during 2007-08
and continued to be the significant contributor to GDP
growth. During 2007-08, growth of the infrastructure
decelerated to 5.6% from 8.7% for the corresponding
period of the previous year reflecting a deceleration in
all the major sectors viz electricity, steel, crude
petroleum, cement etc, except coal. Amongst the
various industry sectors, the largest gain in business
confidence was in the services sector, while the
smallest gain was in the consumer non durable
sector. Inflation based on the wholesale price index
(WPI) increased from 5.9% from the beginning of the
fiscal year to 7.4 % mainly reflecting hardening of

prices of primary articles, fuel group and some

Buib@biserisl b
31.03.2008 GzpFHu a1 (pgsusnLibs aIMHL HHMHHTa
suBidlulel @eoTU BaYL HewidHE wHmid 31.03.2008
Capgulsh @i Bensv Semb@D DI mBSU 866z
AUGLNHSHT BSmnsbenL 2 MSsT (el FOTITINILH
2 miGss eukdule EUIS@GHTEeT QUM walipad

SienL FMT TSI
l.  mrigst  @UBR  Gwrss Quirmstrsty  wensoue
SHeul Ge0nTLL LD
200708 s oewin  Wsorew  euentFd  smemiiul L

Curggund BB CUIBSTTSHTIHHN GHTLIHEH MbHToUSH
IBLIDTS  SuflFHones  susnTdd]  SIewmIul L&l Bl iged
Cords 2 Buss iy sFsioy eldsn 2006-07-60 9.6
FHBHOTE BHHHH, 2007-08-0 sumLID 8.7 Fmeisons
BHOBHHHHSH. APSIH (WPHAU HIEDBEHTTeN  eeUFTIWILD,
Gemfsd B
STWIUULLEL 2 Bubhg smpuisn GFusTsshHsd 12.2

Goemsy  Ufaflsd  10Hw0T60  susTITE

FealndH Bmbal 9.1 Faeisb adm ghulL sfeler
Gamgdsd 1o 3 WTH 11.2
FpelB5H00bS 8.7 FHABLTS GOBHABHHH. CFamsuls
Ufleler @reai® Qevss euenitddl alldsid 10.6 FHAHIOTSH

ST ERIOTH 2_mughgluies

2007-081b usmiBLD BhbHHen ailansneunas B 196 2 _[BlLighs
P 2 WSS @B SIS BHbHoH. 2007-08-b
2ol B Borei il siempulst susnitdd] eldlsib sl bHs
A6 8.7 FHelHHHHmbEH! 5.6 FHMBOTE @ MMmIHES I
wpéalw  Ufsyssmmen  WBeanyib,

SNTENIOTEH  5JENEIIL

2 Boomsld, &FFHaMbsiuts GuGrrsdwib, HGwemi
(Bevbell HelThg) o 66n seopssian sasmiéd alasb
GMUbEH BTSTULLL SHI. DMenHGH CHTsd HmmaeEme,
Cremauliifley oiFls sorun FLguWkbes wHBEIL BTG
2_awie) GLTMHL B6N HIDM GMDBHS GOTUD DI HS HHSHHI.
wurdst  wgldlsd  gHuBD  gBBS  SMPe)  aEL S
WJDUSHD 5.9 speisons Bobss. 74 FHiswNs
2 wibpssmen  UiSuals@ld (pHns  Hp gl

GuUTELSsit, 1fl QUITEHSIT, 2_BLUHE) G L @Bl aH6iT

> TAMILNAD MERCANTILE BANK LTD.



manufactured product items. Indian financial
markets however remained largely orderly and stable
during 2007-08, the exception being the equity
market which witnessed bouts of volatility, beginning
with the second week of January 2008 in tandem with
trends in major international equity markets. Interest
rates in the money markets remained generally within
the informal corridor set by reverse Repo and Repo
rates during the year. The call rate reached below
1% on a number of occasions in June and July 2007;
it reached as low as 0.13% on August 2, 2007.
Although call/notice money market rates edged up in
the second half of March 2008, pre-emptive steps
taken by the Reserve Bank including special
arrangements under the LAF, to smoothen the
liquidity management helped in maintaining orderly

conditions in the money market.

The Reserve Bank's operations were generally
focused on managing excess capital flows through
various instruments at its disposal, during this period
and it remained vigilant to the evolving situation. The
Reserve Bank continued to actively manage liquidity
during 2007-2008 by using all the policy instruments
atits disposal including CRR, issuances of securities
under the market stabilization scheme operations
under the liquidity adjustment facility and conduct of
open market operations. The CRR was raised by 150

basis points in three phases during 2007-08.

2. BANKING SCENARIO

Expansion in bank credit to the commercial sector
stood moderated and remained within the Reserve

Bank's policy projection of 24.0 to 25.0 %. Accretion
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to bank deposits was led by buoyancy in time
deposits. Banks investments in SLR securities
increased in quantum with growth in deposits. The
SLR investments as a proportion of their NDTL

remained more or less as atend March 2007.

The overall credit growth of scheduled commercial
Banks increased by 22.3% (previous year 28.5%)
and there was a decline in the incremental credit
deposit ratio, which was 71.9% as at end March

2008 as against 84.3% a year ago.

The infrastructure sector alone accounted for around
33% of the incremental credit as compared with 21 %

in the corresponding period of the previous year.

The benchmark prime lending rate (BPLR) of Public
sector banks increased by 75 basis points and
ranged to 12.25-13.50 % during 2007-08. The private
sector banks increased their BPLR from a range of
12-16.50% to a range of 13-16.50% in the same

period.

The aggregate deposits of scheduled commercial
Banks increased by 22.2% (previous year 23.8%).
Growth in demand deposits year to year as at March
2008 was higher at 20.2% than 17.9% a year ago. But
time deposits growth decreased to 22.6% from

25.1 % inthe previous year. Most of the Public sector
banks readjusted their deposit rates as a whole
downwards by 25-50 basis points, even while some
banks offering lower deposit rates for similar maturity

earlier increased their deposit rates by 50-100 basis
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points, to attract deposit. On the other hand private
sector banks increased their interest rates for long
term deposits of above one year maturity from a
range of 6.75-9.75% to 7.25-9.75% during the same

period.

Commercial Banks investments in Government and
other approved securities expanded during 2007-
2008 mainly reflecting the need to maintain SLR
requirements in consonance with the increase in their
net demand and time liabilities. Investments in SLR
securities increased by 22.9%, year to year as at end
March 2008 as compared with 10.3 % a year ago.
Commercial banks holdings of such securities as at
end March 2008 remained at 27.9% of their NDTL
almost the same as at end March 2007.

3.BUSINESS PERFORMANC

The Bank had a successful year in its 86th year of
operations and recorded a better performance. Your
Bank's rate of increase in business both in Deposit
and credit was significantly higher than the Industry.
Bank's credit growth outpaced deposit growth.
During the year under review the total business
increased from Rs.10067 crore in March 2007 to
Rs.13001 crore at the end of March 2008 registering
a growth of 29.15%. The Bank had also improved its
performance under various parameters in various
business segments. There was a significant
improvement in recovery and asset management,
because of which both gross and net NPAs as a
percentage of total advances got reduced
substantially.
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Some of the significant features of the Bank's
performance during the year are indicated below:

The deposits of the Bank increased from
Rs.6020 crore to Rs.7670 crore during the year,
a percentage increase of 27.41% as against
15.70% in the previous year.

The advances increased from Rs.4047 crore to
Rs.5331 crore during the year, and recorded a
phenomenal growth of 31.73% as against
29.46% during the last year.

The Net profit grew from Rs.105.78 crore to
Rs.126.73 crore recording an increase of

19.81 % as against4.54% of last year.

The Gross NPA came down from 4.54% to
2.25%.

The Net NPA was substantially reduced from
0.98% to 0.38%.

The income grew by Rs.171 crore during the year
from Rs.721 crore in the previous year to Rs.892

crore during the year representing 23.72% growth.

Interestincome rose by about Rs.136 crore and other
income from Rs.83 crore to Rs.118 crore during the
current year. The increase in total expenditure was at
Rs.150 crore. The expenditure rose from Rs.615
crore during the previous year to Rs.765 crore during
the year. The net profit rose to Rs.126.73 crore as
compared to Rs.105.78 crore in the previous year
registering a growth of 19.81% as against 4.54%
during the last year. Earnings per share rose to
Rs.4455/-. The capital adequacy ratio of our Bank
remained the highest in the Banking Industry at
15.35% as against the requirement of 9% stipulated
by RBI. The Bank was able to reduce its NPAs and the
ratio of net NPAs to net advances stood reduced to
0.38% one of the lowest in the Banking Industry
below the Industry average as against 0.98% in the

previous year.
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4. PROFIT AND APPROPRIATION

The net profit stood at Rs.126.73 crore (previous year
Rs.105.78 crore) after making all necessary
provisions under various categories as per prudential
After
adding thereto the surplus brought forward from
2006-2007 Rs.0.12 crore, there is an available
balance of Rs.126.85 crore which has been

appropriated as under:

norms prescribed by Reserve Bank of India.

Transferto: Rs.incrore
e Statutory Reserves 38.10
e Capital Reserve 0.03
e Investment Reserve 1.91
» General Reserve 70.00
s Proposed Dividend for the year 14.22
s Tax on Dividend 2.42
» Balance carried over to next year 0.17

126.85

5. DIVIDEND

Considering the excellent performance and the
overall growth in the business of your Bank during the
year and also keeping in view the increase in the
amount of earning per share of the Bank, your
Directors have proposed to recommend, a dividend of

5000% to the shareholders for their approval.

6. CAPITALAND RESERVES

The Capital and Reserves of your Bank stand
increased to Rs.858.29 crore from the previous year's
level of Rs.759.15 crore, showing an increase of
13.06%

after effecting the above proposed

appropriations.
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7. CAPITALADEQUACY

The accretion to capital funds during the year
amounted to Rs.99.14 crore which raised the net
worth of the Bank to Rs.858.29 crore. The Capital to
Risk Adjusted Assets Ratio (CRAR) stood at 15.35%
as on 31-03-2008 which is more than the minimum
required level of 9% stipulated by Reserve Bank of

India.

8. DETAILED ANALYSIS
DEPQOSITS GROWTH

The aggregate year end deposits of the Bank as on
31st March 2008 were Rs.7670 crore, thus recording
a growth of 27.41% over the position as at the end of
the previous year against the industry's reported
growth of 22.20%. The interest rates of the Bank on

7. flpsudhen  SHeilallenme] sl sHlb

auradlullsnl  epsOsmend  FlbubBsUIUL L B oiems|  dr.99.14
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Bamouins 2 WTHSHIETNH. (POSMBIHBEGWD aTHTUTTSSS
SigliisnLUTsd  SemdbaL LUl L
ell@Esd  31.03.2008D
Bxpdluisd 15.35 gaaison@n. @a unrys Aarel sumidluimsd
GMBHS :
9 FHNBHHBHEGHID BIHBOMGID.

Faloul Gpliysmaedt

Cardgibsaien  WwHUIBEGLTEN

SUEI LIS S L L& DIETTEIT6

8. swaulin] B ausniddl

IMIFUTNE snaulIBg SLhHE bl Sl ensulil|Blalanul alll
2741 smpeisd oFafss 2008 amlin wrrd 31 G5
7670  Basmgsnuwl sy 2 seng . eums SHHemmuisd
EsusupL LD emsulyblg Frrafl suemidFd 22.20 FHaiHlonglD.
QL QWIMM WLHOID Gmpha Ul alldlgH (Pl sneuliLhE)

Corss  ssuliyBlgBullsd  23.93  saeiswons  Bbosl.
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deposits are kept in line with the prevailing trends in
the banking industry. The Low cost Deposit viz
Current Account and Savings Bank Account
constituted 23.93% of the Deposits.

In tune with industry trend there was an increase in
cost of funds. The average cost of deposits increased
to 7.18% for 2007-2008 from 6.16% in 2006-2007
owing to the general upward movement in interest
rates during the last quarter of the fiscal. Taking note
of the trend in the interest rate scenario and the
dwindling spreads available to the Bank it adopted a
prudential and cautious approach in accepting high

cost deposits.

9. ADVANCES PORTFOLIO — MANAGEMENT OF
ASSETS AND DEVELOPMENT OF BUSINESS

Your Bank continued its lending activities in
conformity with the credit policies announced by the
Reserve Bank of India. Total advances of your Bank
increased by Rs.1284 crore during this period and
reached the level of Rs.5331 crore showing a growth
of 31.73% against the industry's reported growth of
22.30%. The increase in the average advances was
also significant during the year at 28.67%. Advances
made to export sector by the Bank stood at Rs.203.45
crore as on 31.03.2008.

advances increased to 11.44% from 11.21% in the

The average yield on

previous year. Your Bank has an effective system of
Rating its Borrower. Under this for all loans above
Rs.20 lakhs, a rating Mechanism has been put in
position. The rating parameters have been built on
sound and prudential principles and takes into
account not only the financial position of the borrower
but also his business potential and equally important
the conduct of the Account. Your Bank also uses the

rating for pricing its excellent customer getting the

B oSG el Bl 1D
andssemnulss Hevad el ighg Blerma enslGaGu

amey L 6 1PMISUILIBLD sl 1

266N,
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finest interest rates in the whole Banking Industry.
Your Bank has now designed a more simple rating
mechanism for all its small Borrowers having limits
between Rs.2 lakhs and Rs.20 lakhs. This will be put
in position in the first half of 2008-09.

The Bank continued its thrust in lending to small scale
industries, agriculture, other priority sectors and
weaker sections. The level of advances to priority
sectors at Rs.2384.44 crore was 56.84% of the
adjusted net bank credit (ANBC) as at the previous
year as against the requirement of 40% prescribed by

Reserve Bank of India.

The Bank has installed sophisticated software called
LAPS, which process all proposals on an Electronic
format for automatic processing of loans using
customer data in an Electronic format. The entire
retail loan processing is now done under the support
of the software. During the year the branches of the
Bank processed a total number of 2640 applications
under LAPS. The entire corporate lending will get
covered in the next 3 months. The Non Performing
Assets (NPAs) have a direct bearing on the earnings
and profitability of the Bank. Recognizing the
importance of recovery and reduction in the level of
NPAs, the Bank has initiated several positive
measures in this regard during the year under report.
These include (i) vigorous follow up of all suit filed and
long pending NPAs (ii) making earnest efforts to
recover and regularise the accounts which have
turned out to be NPAs for the firsttime (iii) identifying
potential NPAs for effective follow-up. The Board
and the Board Committee showed special interest in
giving several policy directions for having a more
effective and efficient Recovery policy. The Focus has
been on big value accounts to make greater
Recovery. The Bank also made very special efforts to
speed up cases in DRT and DRAT. The Bankis one of
the few Banks in the country which has a software at
all Regional Offices and Head Office for a close and

A HEHMS 2 FBsT sundl eUpHIE CBTERNIYHBESEDBHI. (h. 2
Bsol 1D (PpHs0 ah. 20 @MUl FID susm] HLell GLBDsUTHe6
FrHms ML @ el BLusms 2008-090  syemi(h
(pHev LTAHuled HenL(penDUUBHSLUILL sl

Fmy Gsmidsy, eNeU LD,
(weiigifleniod  &emmp  WLBHILD  Hedsuenbhh  Lflalenmsa
SL&T  aUPRIGHNID BT Tha He (WHHULSHHIaILD
QaETHHH AGHHDBSE. 2008 sugpLLd wITF wrsd 31 Bag
BlevsugliLg  (psiIsniflening; SHIsNBHEHHE  aUIPHIBLLIL BTT6n
Gorss SLETH6T  (5.2384.44  Gamouim@Lb.

SUMISILITEISHI ] 6ME0TLL

Bsheummment
SLAIGET B HFH OIHLSHH BHarsslaist 40 FHalHons
Bmebs BauswBoiosiim LTys fFTs) suhdSlursd suadlymishsL
UL L BMdleninhis 56.84 FHelH0TE BHHSHD.

@  Laps  eaagnih  Gwoei QuTmens
SUTIQHEMBIITENTHEThSE  sisnsm  suTUIsOTs &L 6dlhemaT
Ffsors  apkEGD  GuIGLB  SMipslubBSHSHWsTeng.
Fevsveny SLeiBET  AbdH OsTGUTHeMsTI  LWsTUHSHS)
aupmBLUL B apdna. Bbhs aumsHeo Laps st &1p 2640
el emTamilIUmIGET  aukid  Samendailsd  Spbs  QUBLLLG
Fflurisslul L gl gnl_LenloliL] 5] (16} 63TTRI & (6T &b (&)
APEISLLUGLD HLaAIBEHID Saaib 3 wrssdso Laps sa &ip
QsmewiG aUIILBLID. SUHBIOTEID FLLTSH Sl siss sumidluisi
SU(HLOT N &H6M HLL|LD [Blasly BlevTLISHeNHUD Glsn@6uTs
urAluen® o swiThg  Gsueuteni(h  SLeDEN  SHIMIDLIL
AFHEIUSDBEGD sUBOTeD FLLTS GLeiisas emellsne

O RISHEI

GOBUUSBGL usBaum  sufl(penmEsnen  Ssueumid
CoBGiaTemi(BsiTengl. UswilD  su@Ge0IUSDETE  6UIDSHGHS6I
GuTLLUULEB masmsuullsd 2 sieNsnsy  OBMID  [HevTL

BT HsME  OmHHH  UHLD
SYFLsuBeNm  auEs0LLgsh

BUTHLOTEOID  FLL TS Bl 66N
SHHEMLDWITET  [BL6)19H6NHHEN 6T

UsSuBBIHe, (PHY  (PPUTES  QUHLTRND  FLLTSH
BL_6HIBETTS orpfuysiaTsiBen B LILSBVID.
RURIGUBHSSHINSID  stevsor  (PWBHBEHD  sBHIHN,
QUEBLOTEIID  FLLMEH — HLEIGHETTS  OTHILD  susnsUisd

o siiemeul@ens  eu@Gev G GureL®  Cosmeuwmsn
BLONYHNSHBMET  (pUpepFal sl LITUBDIHET  dlsnsy
BCubblgmsiism sul(enBHaTed DL RIGD. BLET alEe0HEID
SIUUTWID  WWBDID  SL6T  auEedbe  BGsd  wenpui®
S IUTuwkISsilsd BL&GD BULDE () 5 6061 ETE AT
WUUsDBE al6Fas (PUBFEmeT suhE  IBHEHIGTENSH.
GlFwsb A menim BL_60TEHE06TT FaThHE FHEHTBT6N (LD
QUTHLE HMEOsID  DEVIANSVSHFHEND  OBMID D660
SIEVI6) 6VEBIGHATGILD UrsaBuws GlosGium e

> TAMILNAD MERCANTILE BANK LTD.




effective monitoring of NPAs. The Bank has
constituted exclusive cells at Head Office, Regional
Offices and at certain major branches to speed up the
recovery process. Action under Securitisation and
Reconstruction of Financial Assets and Enforcement
of Security Interest Act (SARFAESI) 2002 of the
Govt. of India, an important tool for recovery, has
started yielding good results. The Bank has also
taken recourse to the compromise route to
settlements by bringing parties for a negotiable
settlement.

In compliance with Reserve Bank of India Directions
to introduce Early Warning signals against slippages
in Standard Assets, your Bank was one of the first to
install a sophisticated software for intense monitoring
of special mention accounts, which gives early
warning signals. This software is being used not only
by Head Office and Regional Offices, but also used
extensively by all the important Branches. This has
enabled Regional Managers and the Branch
Managers to take effective and timely step to avoid
slippages. Due to the various vigorous steps taken,
the gross NPAs as a percentage to gross advances
have come down from 4.54% to 2.25%. The Net
NPAs to Net advances have come down to 0.38%
from 0.98% in the previous year. The slippages were
also substantially arrested.

DMNWPBULIGSHSILL Blens.  eu@emen siflsl  uBSHID
CuTHLBG  umdulsl  Hmsvenio SIBVISYGOBID,  LOGIIL 6V
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Gy GurmL @ mBLEIUGSE  elBa  aufla@sen
GUT@HLB 200210 suHLLD FHUGSHBILL L UysHs6uis &1L b
UG FLLTH  SLAIHMaT  audhsd G Ambs
2 LIBTE0ILOT S D66, G HeBTeLPEULD si(BHBUILL L
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GLoguId &L 60T suNTHISWISNT S ETHL 65T Buéaaumihensd BL&HE
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aflsmsmu b Guim g DI & 61T LF: TG YT} &FB0I60) & & 61T
BIWITUWILDIT 60T G5 1T & &> BHSHLUIULLTE0 67 M W1 & OB TEIT GTh LD

QUL (PEDBEMILILID 6ukiE 6IBHS! SuHEBII.

DUOTEN  HLIBAT  OlFLIS)  Hmeby  SLaGeITS oM
Boiusmsubensn (Weitaal 198 Syfelseib susnsulsib, Fsv
@M L 6101 & (57 & 60 611 el 60 BITemi UIL| & &
2 LUBSSaD 2 wisgorer  GostEUTEHs HENEVENLD
DIQIAUEVHID,  IDEWIL 6V DIGVICUSVBEIBSTT,  DHHID (L% 300
Slemenaaflsd Blmisuliue 9m &8 B, BAG6N CLPBULDITE  LOGTITL 60
Guosvmsmiiasait WBBIND Henen GLOSOTATHST ST B aimHsi
QFwsHmenbn s sHEETTS TBIosY  @mdbs  Fflwimss
BBIHH0 BLoNgHME SBHS (oA mgi. @edsummimeor
SHEOITEN  BLAUQHMBE  61BHBHHH  LILIGITES Gllordh s
QUMAITU FLLTH HLEIBE@GID GLoTdhs BL_HEHHBGHID 266l
alElsD 454 spelns@eimhs 225 F HNHLIDTH
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10. INVESTMENTS AND TREASURY
OPERATIONS

During the period ended on 31" March 2008 your
Bank has made a total turnover of Rs.3498.44 crore
and the total income from treasury operations stood at

Rs.24.42 crore (previous year Rs.12.30 crore).

The Investments of the Bank stood at Rs.2554 crore
as on 31st March 2008 as against Rs.2316 crore at
the end of previous year. The Investments Deposits
Ratio of your Bank was brought down from 38.8% to
33.3%, the reduction being used effectively to
accommodate the higher demand of credit that

occurred during the year.

The average yield on Investments came down during
the year from 9.49% to 9.16%. The income from
Investments, comprising interest and dividend earned
during the year was Rs.229.69 crore as against
Rs.219.50 crore during the previous year. During the
year, the Bank shifted Rs. 119.62 crore of Investments
from Available for Sale category to Held to Maturity

category.

11. FOREIGN EXCHANGE BUSINESS

During the year under review, the bank continued to
maintain its growth momentum in international trade
business with the merchant foreign exchange
turnover growing to US$ 1006.76 Million from US$
891.54 Million over the previous year, registering a
rise of about 13.00%. In Rupee terms, the merchant
turnover has surpassed the level of Rs.4000 crore by

achieving Rs.4027.02 Crore for the year 2007-08
compared the level of Rs.3997 crore in 2006-07. The

10. (1pHeSHH6T DB HHELE hL_6U1Q &N HHAI

31.03.2008 GHHWLEN (PIPEUHLUID DLETTIQED 6URISILITENSI
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(B aumLLD 1h.12.30 BoHmguwnEib).
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FaBHs0 Bl Goemeuenil WiHH Qi alfeEs@ns
whmsL  ouewngst 388 FasipdH@es  Boba 333
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inter-bank turnover has also grown to Rs.12306.55
Crore for the year 2007-08 from Rs.11691.21 Crore
achieved during the previous year. Under revenue
front also the bank has witnessed a good growth
during the year. The exchange profit as on 31.03.2008
was higher at Rs.16.33 crore as against Rs.11.51
crore during the previous year. The total profit on all
Foreign Exchange transactions resulted in a net profit
of Rs.18.28 Crore for the year 2007-08 as against
Rs.13.49 crore for the year 2006-07, registering arise
of about 36%.The Bank has started conducting
several exclusive Export seminars at various
important Export oriented centers where apart from
marketing, the Bank's export customers can have

interaction with Bank Officials.

To facilitate smooth and fast flow of international
business, the bank has a global network of 560
correspondent banks overseas with whom bilateral
keys have been exchanged. The international
banking division of the bank has to its credit, the
speedy service relating to adjustment of all the inward
remittances within 24 hours of receipt in its 15 nostro
accounts in 9 foreign currencies. The international
banking division of the bank is providing information
about forex market on a daily basis and the ongoing
currency rates are displayed live in the bank’s website
as also in the bank's intranet help site updated every
10 minutes, which have been well received by the
bank's forex clients all over the country. The division
also publishes a monthly newsletter furnishing the
details and analysis about the forex market for the use
of the bank's customers, the desk officers and all

Foreign Exchange dealing officials.

IBpIOSnenisens0me  aumduls  grmisy,  sHpiog)
SiFlHd B GUDID  (WPHEI  BEIhEIBT BHHGHIHIBLD
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ShHHB Uflerbon GFww sufl aughsssl. BIOG sumIg 560
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The bank has entered in to a tie up arrangement with
UAE Exchange Centre LLC, Abu Dhabi, for money
transfer services through the web based speed
remittance system. During the year 3955 remittances
have been received. The bank is exploring the
possibilities of establishing tie up arrangements with
more number of such exchange companies. The
Bank is also deputing two of its experienced officers
on deputation to UAE to do the necessary facilitates

and marketing work.

Given the buoyancy of the growing Indian economy,
globalised business trend, liberalization in money
remittance schemes and increased multi currency
exposures among the foreign exchange clients, the
bank sees a quantum growth from this husiness
segment. The International Banking Division of the
bank at Chennai is committed to significantly
increasing the contribution of forex activities to the

total revenues of the bank in the coming years.

ssmiuisy o sisn UAE Exchange Centre LLC-2 Ll
SibHW GFsorsusal wIBHID (PepBUTed urpibuflwiorss G
B1CFTemey  siBHH  @mULD  (populed®Ghol T’ ®
amasmeHaa  aufwns  allengeurs LsmtLLToTBBLID
QLD suFHdbsten UUBSLD G muUSTe CeueiiBih
aImp BbHWTHEHHSTEN aewHHH0 GOHUULL  SiETe)
(& GemBmLD HewL & H HHBDSHI. S|FniUsuLD EF
asfsismsn UAE &@ sibusais Hmeir  QBTewIL
DM BmILI LiswTlImE SEHILIL
(pig G & B S SIeN s &l @) 1 61 T BT &l
QUUBSHIBMST  B6HGDID aFsiuguren  DishellulF
Gaeoreusdl  WMDHm  euedlad  GauiD 115/ (16 GRS (6THL 601
gBUGSHS pwid GopbsTaiGaTsNLI.

BausnsndHmTSH smIHl

QUM & LT 60 &

ausTihEl oD BHHwl  CUIGHSTTHTILD, IOV DT
uaul 583|601 HILD, UsmiufionBs (LpemmLTlsd
CaMBHEAULLIHEGD  FalmHSHsT, SIBHWF  GFsuraueni
UL & ENELLITSTIIT B(6Th e DL GLLILLITEN e
LRIILpEHHID P LaSTEITE sukid susmil s HIENDUsd
Wsd Spuumen sueniédlen 1B TBENHE CBTamIghHdbE BH.
supld  aupLmideley  GFsensmuiied o _siten  Geusiimrl (b
asasgssTa  Irssews ai@llfe)  aBHeomer
SHFLE  Gaeorasmi  ousnildHmS Amturen  pempuilsd
QUmBSUBIL 6 aukEuTs  aIBHLTAIHMS LD ENEEE S
2 mid GETegmbEBH.

FOREIGN EXCHANGE BUSINESS
Rupees in Crore

2005-  2006-
2006 2007
YEAR

12. BRANCH NETWORK

During the year 2007-08 the Bank opened 18 new
branches taking the total number of Branches to 200.
In addition 6 Central Processing Centres were setup.

3997

4027

2007-
2008
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These centres have taken over certain operations like
cheque clearing work etc on a centralized basis. The
activities of these centres would be enlarged and
simplified during the next year. The Bank will add new
centralized processing centres, depending upon the
needs and after a careful watching of the operations of
the existing centres. Bank also installed 26 Off-Site
ATMs, 27 On-Site ATMs. With the above expansion
the Bank has 103 ATMs of its own. The Bank has
made arrangements with 31 number of leading Banks
whose 19854 ATMs can also be used by our Bank
customers on payment of small fee. Reserve Bank of
India has accorded permission to open 17 branches
all over the country and two mobile banking branches
in Thoothukudi and Valliyoor and these will be opened
inaphased mannerin the first half of next year.

13. PERSONNEL

The Bank's total staff strength was 2386 employees
as on 31st March 2008, consisting of 851 Officers,
1124 Clerks and 411 other members of staff.

The per employee business has increased from
Rs.4.51 crore to Rs.5.42 crore as on 31st March 2008.
The profit per employee increased from Rs.4.76 lakhs
toRs.5.31 lakhs.

The Bank continues to lay emphasis on developing
the individual skills of its employees and providing a
healthy and congenial working environment so as to
get maximum contribution from the employees of the
Bank.

The Bank's Staff Training College at Nagercoil
conducted 21 programme, imparting training to 228
Officers, 292 Clerical employees and 59 subordinate

staff during the year.
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In addition to the in-house programme, 322 officers
were deputed to other institutions in India like
SIBSTC-Bangalore, BTC-Mumbai, NIBM-Pune,
IDRBT- Hyderabad, FEDAI and other training

institutions.

During the year the Bank has proposed to install a
software on HRMS (Human Resource Management
System) to completely take care of all HR functions
and processes such as quicker pay roll processing,
leave management, cost effective employee
information management, etc. =~ The proposed
software caters to all areas of HR management from
simple personnel administration to today's complex

strategic approaches.

Industrial relations in the Bank continued to be cordial
during the year with frequent interaction between the
management and the Officers’ and Employees'
Associations and various staff welfare activities were

continued.

There were no employees who were in receipt of
remuneration above the limit prescribed under
Section 217 (2A) of the Companies Act, 1956
requiring the Bank to furnish a statement with
the Act and the
Companies (Particulars of Employees)Rules, 1975.

particulars prescribed under
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‘ YEAR ‘
14. INTER BRANCH ADJUSTME@ 14. ®_6iDHL 1L QUDEIELIREHIH0
The Bank has continued to maintain a very good 62151 G5 LI 607 5 96l BLLILIBED6T DUOTIELIG 5 BHlouged
record in the matter of internal house keeping. soLO0gsEED  ABlys  sSaowowu  OSTLTHS)
Since the Bank has installed a core banking solution BHLUNIgHE IBADG. Hmams Senabid 16 GuLs
with 100% networking it was possible for the QUsTELTMmST  fpsold  EeNamGSLILL L H6  Uwiemas 2008

branches to balance all their accounts and the QIBLD WITE 31 CoElusy omasss  Aamsssigin

balances were tallied upto 31* March 2008. There o 6iten  samd@G®EST GBI GELWILL GeTeTer. Gl

was also timely submission and scrutiny of the UTHEDRISETS  IBSLILGID  HHOIK0 LISt ETe0

-controi returns which was given adequate SN0 Beveoniosd  emhid  sfumusBE  GUED
importance at all levels with necessary follow up. (198 &g sieud CETEESILGADE. o sipBL iU
RUIRIGUBHEHISD 2 6l FWHeH  GHEEND GBI HID

GUITHL®B ukiF] BLsugHmS 61HES! IHaBME!.

The Bank continues to attach greater importance in
the matter of House Keeping to ensure that its good
performance during the year is maintained in future
too. 2 Ml Crrsdlsy dlemsusense Hhsleorsn UbBm  suTey
There have been prompt reconciliation and speedy seisGsele HimTeds MEHLTFHEME HaiGoshss0
elimination of unmatched entries in respect of inter WHEID Bemasmet GBT GFligms GUIGTMa 2 Fissi
branch transactions for the previous year. During the RIS S Tighal BB, BLLIL HEHIQ60 sla0s0IT
year under review all entries were reconciled within ~~ &B&Ta06 allhaWTsRIBEHD HHHULFID 30 B HEhHE6
30 days and the maximum time gap for eliminationof ~ b1 GEFUWOLLL eI Blevisnsussit af OFiiousheETan HTeolD
DIFHBULFID @ LOTHIOTS E)(hBHHI.

15. o Lol Guunp ouls)] wmpid senlldbans

entries remained just one month.
15. INTERNAL CONTROL AND INSPECTION /

e oBmIb  sewldbms  eukidullen o 1 el GUUTE

AUDIT ; , v . . .

(PMBB6IME0  FhHH TS — QEIBIGID.  SIensn s
The Bank has in place an effective and strong Aenensellenid  eumHLIBST  Suiiey  GuopGmTsiemn  dleo
Internal Audit system. Your Bank is one of the few SUEISlBAsD QeiiBTe 2 Missil aumidl Haepans.2007-2008-b

IS 182  Hlemenmeiled oyieyssit  BoBGETsTENL]
UL @Bstreienr. 15l 18 SHlemenmell  Elbs LSS Hms)
& T 60T 61T 19 60 GaTLm s UL L&HTe U & HL
During the year 2007-08, internal inspection was LBGHBUILLeflsbaney. auiinnidameasst 2 wir sigsnilssms

accordingly conducted for all the 182 branches of ufiFeldbaiBaamear. Bub@BT Gupals Sansndasurs
Holbems Gy plenfismasmenst  LiflFsvsnar Gl

Banks which has the system of conducting annual

internal inspection of all its branches each Year.

the Bank in existence, 18 branches which were
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opened during the year will come under this yearly
inspection from next year. In addition, all accounts
having limits of Rs.100 lakhs and above have been
subjected to Post Credit Supervision by the
Inspection Department and 90 branches involving
571 accounts have been covered during the
year.Compliance reports are invariably received
from most of the branches in time and now receipt
of compliance is strictly monitored by the Inspection

Department.

The Bank continued with the system of having
Concurrent audit of its major branches. Concurrent
audit has been recognized as an important tool of
internal control and was in force in 54 branches
including all the Foreign Exchange 'B' category
branches.

Further Treasury operations, International Banking
Division and DPS Cell are also subjected to
Concurrent audit. The Bank is in the process of
further strengthening and making Concurrent audit
more effective and purpose oriented. Additional
areas of Bank's activities are now covered under
ConcurrentAudit. Revenue audit was also conducted

in 81 branches by Bank's internal auditors.

During the year, Management audit was conducted in
Mumbai, Tirunelveli and Thoothukudi Regional
Offices, Chennai and Madurai Currency Chest,
Chennai Service Branch, Secretarial Section,
Inspection Department and Staff Training College by

the Bank's Inspection Department.

The Bank has put in place stock Audit for major

borrowal accounts. Under this during the year 2007-08
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Stock Audit was conducted by External auditors in
respect of 67 borrowal accounts having total credit

limits of Rs.5 crore and above,

Bank has also conducted Information System AUDIT
in 182 computerized branches, seven Regional
Offices, Service branch, and two Currency chests.
The Bank has introduced a Risk Based Internal Audit
of branches from 1% April 2005. During the year
2007-2008 Inspection Department has conducted
Risk Based Internal Audit in 182 branches except the
newly opened 18 branches in addition to regular

inspection.

Your Bank is one of the first Banks to introduce Off-
site surveillance system. Under this certain key and
critical areas are subjected to inspection without a
physical visit to Branches. Bank has so far identified
11 areas to be covered under this system. More

areas are likely to be added next year.

A separate cell for monitoring compliance with Know
Your Customer and Anti money Laundering norms
has been formed in order to have close monitoring of
the accounts as per the RBI guidelines and under
the provision of the Prevention of Money Laundering
Act, 2002.
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The Vigilance Department functioning at Head Office
is initiating corrective ~measures for improving the
control systems & compliance thereof and laying
down procedures and carrying out preventive
vigilance exercises. It is also ensured that the
guidelines and directives issued by Reserve Bank of
India are implemented from time to time through
the Compliance Officer designated for this purpose.

There has been perceptible improvement in
identifying the staff lapses / fixing the accountability
and also in disposing of the disciplinary proceedings

against staff.

17.CUSTOMER SERVICE

Your Bank is committed to provide its customers with
a high standard of services and the Bankis known for
its personalized services. The Top Management of
the Bank also keeps a close watch on the redressal of
the customer complaints & grievances. The Bank's
aim is to respond to complaints with efficiency,
alacrity, courtesy & fairness. The Bank has also
constituted a Board level committee to look in to
important individual customer grievances. The Bank
has become a Member of the “Banking Codes and
Standards Board of India (BCSBI) “set up by Reserve
Bank of India. By virtue of covenant entered with the
Board the Bank is expected to treat all its customers
especially Borrowers with fairness, transparency and
equity. The Bank has also framed a ethical and
transparent Recovery Policy providing dignity to the
Borrowers apart from being fair and just in recovering
its money. The code of conduct prescribed by the
Board is conscientious focused by the Bank. It does

not employ Recovery Agencies. Possession under

HBULHDE
FHUBHSIULL  BIHTEMIIL Uiy, sHaumssmst HbHSSW
CuolbuBHS
SEeussT UUHBTS SLUTIHSEUUL  DDRDDHI HbHUiY
Uy
cuaIILMISHe0BST

BTSN HEMEUEDID  DISNEIBSHFHI50

siemiemSCHTH  SLGUUTLE  (LpenDSHmsT
flaFras
LoMmILD
BEIS]
2_mid
oam (] LIT & &m 61T

BLeUgEMBHEHD  BOHCSTENEHSEDH!.
amd@wuns  lamhSuuBL
HlenmGaummULI G simeTsun
ENEEA

GlFuiuyLb

memiasit  Fflwne
Buidlésiu L
Seul
STHsT  BHT  GHOD  BLIQHNBHMET

DHBOHE £LPBOLD
QewwtuBSIBE!.
s BURHS!
WyabsE sTabanas HIflHULGSHIICBETTSHI.

17. aITQHeBITENTH6hDHE BF 606

EIURBILITS! UTYHMB LTI BEDHE 2 WUThS Basmeay
Qaliisueng SHLEDDLITS HlensibEL URIBILTS  LD&HET
ah@HUTs0  LITUsID  DIHL HBHISTENHI. sumigilullelr & wWiTor L
BireursIpld UM HEMBHITENITBEHEHES) GHemssT  BHHGID
Ll #6560  euBmp  BhGauFs SNEgNID  SHHSHIONS
o gienzl. Beuemduls CHTHEBD aUTYHMBLTEITHEHHS
GODBHET  BHBGID
sefleuTsn WBBID Hpeowner (Papulsh MBUTEHUSTGLD-
HHGLD
BUS@BI B RBW S Gp @D BpsuiuC Gerendl.

UL FHS0  DUBsHB  HILITLILOTE,

SUTLY & G LTSI B6TT HeENMEMLL GurmLB
faisl sumawnsy eBUBHSIULL BbHIL cUBISSHETHSSTEN
HID LBpD OHTGULF FUL Hieuns BUPLSHHs0  aumiE
o _minienns o _siengl. Goieeui GUEWHCHTH HULL
2 L aiulpHamnsliug BES

SN H Hl BUMIG &N B

wunenfaensmyd,  Huwimunoter,  GeusiiiiuenLwmsr @B
GBROBIGLITG  SHHHID.
GeuslILEHLWITHAD HLT UG GFuid Carsitenduiamst

Gusylb aumd  GHTMWWLITSaLD,
IBUGSH ST, BbH CBTsTams HLHISNiHafLID Liswib
G QFIwD Guripsl seleiiwSHHI s 1L BLOs00TS)
(IpEHBWINE  LoBEmID  [Hmuorsniiug bl bl Gsmeitem  eud
AGHGID. UhEE FBUBHS ST HLHDS alad BsTeiiy
OMFFTHIBIIIG DDOHHHTH 266N HI. HLENHTTTHSTILLD
LI6001 LD )& 50

QFUIFDBE  (PHEITHNET  LISWHIDHE

DT HBeN60ame0.  BLE  eUTRIEWIGT 6Tl LiemamiiLl

Qanbmbsman sl Optamsulame  auEsd G

GurpL® gBubssiulL  UsH6ws LD Wsad

-

» TAMILNAD MERCANTILE BANK LTD.



L

g,

(0

.:‘i

-4

18, nn

h

\

SARFAESI Actis done in a dignified and proper way.

18. TECHNOLOGY ADVANCEMENT

Your Bank is one of the forerunners among the first
generation Private sector banks to go in for
comprehensive computerization and adoption of all
latest Technologies to meet the ever growing needs of
the Banking Public. The Bank has put in position a
centralized Core Banking Solution called “FINACLE”
from INFOSYS and all its branches are completely
networked. It is already a 100% Networked

centralized Core Banking Bank.

On completion of Cent Percent Core Banking
implementation in all our Branches, your Bank is now
directing its attention to provide greater customer
satisfaction like Internet Banking, Mobile Banking,
Debit Cards etc. All these are expected to take shape

and getlaunched early nextyear.

Necessary steps have been initiated in the project of
implementation of Internet Banking in our Bank and it
is getting a shape and is more likely to be launched as
the first project in the year 2008-2009. By throwing
open Internet Banking, our Bank will be one among
the OId Private Sector Banks to extend such facility to

our Customers.

Our Bank has become an associate member of VISA.
All necessary steps have been initiated and our Bank
is ready to launch our DEBIT Card during the first half
ofthe year 2008-2009.

To make our customers have access to their Accounts

even while on travel, the project of SMS banking was
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introduced in March 2008. To start with they are able
to get SMS alerts even while a travel including all
transaction done. The customers will also be able to
receive various types of alerts on their mobile phones

with regard to their accounts with our Bank.

As an innovative measure, our Bank has launched the
concept of outsourced ATMs, with a tie up
arrangement with M/s.Transaction Solution
International (India) Pvt. Ltd., New Delhi. Through the
new arrangement, during the year 2007-2008, our
Bank has launched 50 ATMs and we propose to
launch more of such ATMs during the year 2008-
2009.

All our Branches opened during the year 2007-2008
are networked under the existing Finacle Core
application software thereby maintaining its 100%
achievement of implementation of Core Banking.
During the year in collaboraton with INFOSYS
Technologies, your Bank installed an upgraded
version of FINACLE (Version 7.0.13).This conversion
was done effectively and most importantly, smoothly,

without affecting customers,

To extend speedy realization of Cheques, Sending of
Account Statements, handling of DD payments, the
concept of having Centralized Processing Centers
(CPC) was considered and CPCs were opened at
Thoothukudi, Tirunelveli, Nagercoil, Madurai,
Coimbatore and Mumbai. The services that are to be
provided at CPCs will be analysed and reviewed

periodically.

During the current year, manually operated accounts

under Daily Savings Deposit scheme were

CpTenauBudl auruleons HUUDUGBLD HBE0 FHLHDDH

wortdE 200850 opfwsluBsSustengl.  elflusnLWwF

QFWILD HFBEUL  (LPEULD AUTIRSHENBWITENTHEN G HEMBE
AT 2SI

FLoUHSHLOTE (L6119 8560 & BN ST

G TaITa (LPIQULD.

Transaction Solution International (India) Pvt. Ltd.,
LaIGI_s0a0 e HImUsIHEIL6d sBLLL QUUBHSLD (LPsOLD

SHTeui LIk

ueiILL Baurt  Bwbdyrimsne  HiBISsIS)

whpe urTwis@b suggHullsns B gBUBHIHILETETHI

2007-080 syswib B gHent apsotb 50 STeluwimig

Lsmtul_ BeuTt  Suwibgyhusbsit Hipsuliuc Gaenl. ENaiTanIlD

S s0man BubFHTrssi 2008-09 (b SpeHIgsd HHRIILGL.

2007-08 40 WeHB SlouhsUIULL  SIDAHBHI HenendEThlD

100 spaisnd  UpsBus  GlossEUTHsT sumuileur s

oHEAmsmAEIUL Geilengl.  BsGurdlen 5 M6 &35l 60r

Gramay  LTHHEHTSH

2 el el SUTIQHMHUITETTEHST
suaremd  Nemadsit GusiGurmsi (Version 7.0.13) sy

2_WTSSUULBET6NSHI.

HTBFTEN6VEET MMNTaUTH U6 MEUSHHE, HeEE

1BL_6)19 &5 60 & B EMETI oo usnialamL

SUTIQ ENBLLITETIIT 6T

DIEDIIL|FHE0

CrabaIps  UBW BasmsusnlL

QHEIS ML DIOUIBISST

HHEBELGET,

APEVID  SULDMIEH AU BB S

ENHHIBGI9, BTEIGHTUlsy,  WHIEmT,
GaTubUSHIT wHpId (Wbsouulsy GHHsHIL.  sHLWIBISET

FHmaEEUUL[G 2 6ierer.
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introduced to our DSD Canvassers, by which DSD
accounts are handled through System by the
Canvasser and as well as the Branches without any

manual intervention.

During the current year fully automated process of
submitting and sanctioning of Credit Proposals
through an interface software LAPS has been
achieved successfully for retail loans. Under this 2640
retail loans were processed by various branches
during the year. This number is expected to go up
manifold during next year. This has enabled Branches
to speed up sanctions as the process takes 1/2 an
hour. Several loans have been sanctioned on the day
of receipt of the applications. The launch of
automated process of corporate loan under LAPS is

expected in the first half of 2008-09.

Further in line with RBI direction our Bank has
procured and installed the required Hardware and
Software and is ready with the project of implementing
Cheque Truncation System at our Delhi Branch as a

Pilot Project.

Our Bank, has launched a Cheque Deposit Kiosk on
trial basis at our Chennai GT Branch, whereby our
Customers can deposit their cheques in the machine
and can take a receipt for the same. Various options
for linking the data of cheques dropped in the kiosks
directly into Finacle (eg: Clearing) are being explored.
This will facilitate speedy realization of Clearing
Cheques and would also enable customers to drop
cheques throughout the day.

Apart from the above, Technology initiatives in other

areas like Anti Money Laundering, Risk Management

CEIEDaImHSEE LsneNIsNe SsWIHE MalbHHImIQL @
meHEHN oeMdalUl LGl SHET cpsold Bihe Sewibasd
SUT Il LISWT  GUTEYEEMST  EHM6NBEHID, Q@60
CewIdmeumD sihHalgs GenLulmid Esveumioed Seanfaiulsd
ugHley QEuigh Glasmsitsn (piguD.

BLLIL D696V % A 6] 60T BT L LI B 5 6m 61T
o _Lab@Le FoTlliiug WLBHID  DgI0E)  aIphIE S
apapaugid  LAPS el el
LWLer&ELUUL (B OeummilsrioTs BL@IHE
BEOL (emPBULBSSILULL &) 2640 HL_601B61T

Glsusunsmiigsed  LsBeum  HlsmsTaslT  (LPeVLD  QULPRIBLILIL L &I,

SLBILIEDE (LpsmmUled
Flsbsuamm

dlsbsuenm

BIFH6i eTemIenlbeNs DBHD YWY EHTEHID HEBLOTEGLD.
el Brby HBIBESEN Bbs
uflfadeslBeasbrsd, Senenmsel  Siglod]  aupEIG IS

SINT SL_601B6IT
CousliuBhHD (PpEmE). sL6T aflewemiukiss b N6n
2I6hes  BLEIHET  UPRIBLUULB6T6NHL.  BlmleusimibEnsHE
LAPS 6t &1p o6l supiighsug 2008-0910 e (1psHeo
urglunst SipsdLIBSHSUILIBLD.

Guepip  Maish  sumalufesr  sipfleymssedsiig
&TGFTemeLdmaTal  BIoHUL MG  Sewflafl apsold  @iemiid
L6l au@e0  GFUud  (psopsbenar  GQeTOLTEeT  omD

2_LIGJEmIBIGMET  aUBIS  SHUWTITS  eneUbHSBIST6NHAL  BHena

i9s06dl  Slemsnulsd  (pHsv  WwBHwrs  Bmen  suris
GFwedLI B sumAmEI.

9 _misell  aumdl  QFeiemsnr G.T.  &Slemsnulsy,
srégremevsmet  Bosfld@l  QubSIRmamsT  (Lpged

wpdwres Poel 2 siTengl. suTIgHenaEBLITEITS6T  SHmiHsi
H16ameneumsmen  @hs Bubdrrisaisd  Fwillshs, ef
b5
s16sTemevdeien alurdHms UIHACWs  GsTEUTmsTTST
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= (Basel Il) Software, Human Resource developments

A

are also identified and are under process.

Our Bank is also very seriously considering launch of
Mobile Van Banking, which is expected to cater the
needy public in rural areas, in other words 'Bank at

Customers Door Step'.

RTGS (Real Time Gross Settlement) / NEFT
(National Electronic Funds Transfer)

Your Bank is one of the earliest adaptors of RTGS
(Real Time Gross Settlement), a robust, fast, secure
and efficient online real time elecironic payment and
settlement system launched by RBI for funds transfer
between Banks branches situated across the country

for High Value payments.

Our Bank is the first in Tamilnadu and third in India to
achieve 100% RTGS status throughout India at all its
branches without any exception. In view of the Core
Banking solution implemented by your Bank and that
all the 200 branches are networked, RTGS services
are available at all the branches. Through this system,
our customers can send / receive funds to / from more
than 30000 RTGS enabled other Bank branches

located across the country at nominal cost.

During the year as an extension of this system, NEFT
was introduced by RBI to enable Banks to settle
remittances of small value and your Bank has enabled
at its branches to offer these services. This enables
the Bank to offer fast and secure payment services
across the country to its 'niche’ of Retail and 'SME'

customers.

sIBHTCHIBGD Bl Hels DEHMS HLAIQHMBHA, 06HH
susm  GDUT 1pM&Tedl  BLANGEMBHST D BWBRISEG
amd  ufldfaldhgl

Cmemeuwimenr  QUOSIGILITHST — SUTTIS

OGE N

SAmelyn hasT UWsSEuBID susnaullsd BHLLOTHID

amdF Grma oefllds  Srorefldbalul Bsmsnga.  EF
sumTpSemaWTsTiae ail B eurgsdBsubu sumusdlsF Gasnsuemul

CuUBmIS GBI EUISID.

QIRIE BEHHS L Guimer UssonBmn (penm / Bk SHpsuliLl

W stremorenn) LissariuifllommmLn

@sieurmren  Gapmfsd mIu  (psiGambmn  urrs  faisl

FIfHLOTHID,
uTsoeumoaNID WBWID HISOAIWLOTEHMD LO6STEam (LPeHMLIEH

aRIESIWTEd sy mblilssiul L HEDL
uewid UL (BeuTL oBBID BT (PILsISHID 2 6T sumidlHellsn
BemenBiEThd @ sTenTsn GUmBEGSHTensUIsuTs LismrifiomBpLD
Qawig Gsmsiem  penpulsnsr (REAL TIME GROSS
SETTLEMENT)

wpsiBaumiy suridlsailsd siimisd Flap sulfl alGHHIsTsIHI.

GUITLY & 6N B LTSI B (ETHE & SULPMIASIL

BIOG  eURIS  @HAWT  (PUPSUBID  SABHET  DEMEIHEHIS

DenansEhbd@Ganend 100 Feals  ownalst RTGS
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GosT@UTmsT  cpsoiord  EenembalulHeensrey  RTGS
Baamer SlmsiibhdHidh Senansaiad Frhdwonasnag. Ebs
Oxmflsy BILUSSH (P BOH SUTYHMBTETTHT [BTH
wagsugilc RTGS  Bgemsu 2 sitsm 30000 mm  sumid
GHMBHS BFsvallsd
SIILILIRYLD, THHHIHOSTETEIND (LY M.

BIENET B (6TH: @ 616D LIGWTLD

@ns Gemfsd mIlusdsit GeTrFdwuns  faisy  eukid
awstuGsdw  NEFT  Gsmflsv mlubdsi  dpsod
2 MIFEST URESWD  GmmhH  Hllsitsn  usmrliufliorbng
Bremeusnlld el Slemsnidailsd  GFwsbuBHBILGTENSHI.
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19. PRODUCT INNOVATION, NEW PRODUCTS,
NEW SERVICES

During the year the bank has introduced four new
Deposit Schemes namely TMB 55 months, TMB 400
days, TMB 222 days and TMB 150 days to cater to the
peculiar needs of different types of deposit

customers. The above schemes received

overwhelming respcnse from the general public due
to competitive rate of interest offered by the Bank.

The insurance linked recurring deposit “Siranjeevee”
was fine tuned during the year. The insurance
premium under the scheme was reduced in
consultation with our Associates, to make the scheme

more attractive

To speed up the sanctioning process, your Bank has
now empowered Branch Managers with greater
sanctioning power to meet the emerging demand to
have expeditious sanctioning of all retail loans. This
together with LAPS, will enable to sanction most of the
Retail loans on their own, within the minimum possible

time.

The bank has also offered free Personal Accident
Insurance Coverage of Rs.1.00 lakh to all Savings
Bank Premium account holders and to SB accounts
holders those who have maintained an average

balance of Rs.5000 or more during 2006-07.

More thrust was extended to “No frills” Savings Bank
account scheme to cater the needs of the
underprivileged people. The scheme will enable
individuals to open a SB account with an initial deposit
of Rs.5/. The bank has opened 43808 accounts under
the above category during the year 2007-08 to take
the tally to 73732 accounts as on 31.03.2008.

19.  meenr  GewtBLTQUILEST,  LgHul Sl LB, EAN

Goemeumbsii :

@silsu(BHL LD sumigs 4 gl smeulil] 58 Sl L missmmen
TMB-55 wrsniser, TMB-400 mrlssit, TMB-222 mrlssit
LOMWILD TMB-150
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6TEBTEmI LD ELo6STGILIT(H6TT

TMB-SB Premium sisiispip @16l  semisb@
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== Under Cheque collection arrangement with IDBl SIB@WTsIE Elemenmst BsoeoTs G mimsilsd snBHe0 Glesey

(108 Branches) and HDFC (222 Branches) the
customers will get the benefit of 'No extra charge'
towards other Banks' commission in 330 locations

where the Bank's branches are not located.

The Bank has introduced a Novel scheme for senior
citizens under which the elderly customers can
access ATM of other Banks for a limited number of

Accesses.

The bank has tied up with UAE Exchange Centre LLC,
Abu Dhabi, the largest exchange house in the
emirates, for money transfer services. This tie up
arrangement will facilitate NRI customers to remit
their funds through DD on all our bank branches and
Electronic Transfer of Funds under Speed

Remittance Facility.

The bank has also made a tie up arrangement under
which Western Union Money Transfer facility from
abroad is available in all the branches. Mutual Fund
Services are offered to Customers of the Bank by
having tie up arrangement with ICICI Prudential Asset
Management Company, UTI Mutual Fund, Franklin
Templeton Asset Management Company and

Reliance Capital Asset Management Company Ltd.

E606VMLD6L LigiTed emL
AIPRIGLEUTML B STEFTans0HET AU(FH50
Gumml o IDBI eunussl (108 Ssmensailsn) wimie HDFC
(222 dlewenseilad) elubsld  QFUIHIETETSI,

BB (PSUID BURIS RUPHBIOTS IFe0HEHID HLL D Sy

BUTIY SEMNBLTET H(ETHEG
GaFuiub

SIS L | 63T

F(pEHe0 S LD Els060mioey sumidluilsn alamsnsst EsveuTs
330 BEIRIGEHSEG Usslenl  aupBIGaD  DHHBITRIGET
BFHTen STEFTENEUEHET 6U@Fs0 GIFILS|D (LpIQUD.

aImE  SS(PBULBHBHWETT (ApHH HIQobDHEHHETaT
2 _&ieid HLLHFH MM umEEsTsy 2 6ien Haimid
LisorU L (Beumm BWhHISHe 9 @il HLaney 66Dy
SLLewID Fe0suTiosd Lswild sihHdidb ClEmsiTsmsumiD.

&1l 6m ] &I 63T
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suFSHWlensid LWsTUBHS Glsmsiamsorin.

aIRIELTaS @UUBSID Siglitenl uls) ssvsur &lanstsailaib
GlsweroLirer  upenilwsst  wenfl  pmetsrour  (Western Union
Money Transfer) sisiignip &L sbaanen ol psinGsHs
SiFHsit  epsold  CeusliBIgsliBha  DIEnILILD
QUMY HMSBWTETTEsT  LILBRISCSTsTEn  suFs]  GaFuiniemengl.
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GuoBargnGinsit. s6iuefl sSifiGLL (Reliance Capital Asset
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(Franklin Templeton Asset Management Company Ltd)
S FWBDIL s @UUBSID CFLgH ursrouy Besstier (1psHedH
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JBLIGSHSIL6TI6NSI.

LI6o0T 8560 &
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20. ASSET LIABILITY MANAGEMENT & RISK

MANAGEMENT

The Bank has implemented ALM system covering
100% of its assets and liabilities. ALCO, a Committee
of Senior Executives headed by Managing Director
has been further activated and is now meeting more
frequently, more often once in a fortnight in tune with
the emerging requirements of more timely and
effective management of Asset and Liabilities. The
ALCO committee has now been empowered to look in
to and analyse interest movement across various
buckets and take timely decision on changing interest
rates for ensuring that huge gaps are plugged then
and there. The Board's ALM Committee is now

monitoring ALCO more vigorously.

In terms of the guidelines issued by the Reserve

Bank of India on implementation of the Risk

Management system in Banks, the Bank has
established a full fledged Risk Management
Department under Deputy General Manager to
measure assess and monitor various risks. The
Bank has charted out various strategies for complying
with the guidelines of Reserve Bank of India and the
progress made thereon is being reported to the
Bank's Board and the Reserve Bank of India
periodically. In the background of the fact that for
31.03.2009, Bank will come under Basel Il norms the
Bank has already started a Parallel Run on Basel |l of
its risk weighted Assets and these are periodically

submitted to Board's Risk Management Committee.

As suggested by Reserve Bank of India the Bank has

put in place the various components of Risk Based

20 QFT&SISGE6 WBHID GUIT LI BT SLEThend:
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SEHEBEHG 100 FHeisD
QUL SEemanul  Esiieurid]  seanbalad  aIBoHaIeTaTHEL.
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616060T  IFTHHIHHENSTULLD
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LOMBLD Glauiw
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Garaimend allsions sunmd om Halll s Gansmr GLITS
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Saupniled gBULBsien  (peGambmdhamng Maie sunkiaddeib,
BUIBEGBT  GHUpah@GD  @alGsulh  BIeuHSEL L HEaD
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s Supervision (RBS) including adoption of Risk based

Internal Audit along with the intemal inspection in all
the branches of the Bank except the newly opened
branches. The developments in other areas of Risk
based supervision namely strengthening of MIS,
addressing HRD issues and setting up of compliance
units are also in line with the programme towards

smooth transition to Risk based supervision.

21.COMPLIANCE FUNCTION

In order to ensure strict observance of all statutory
provisions, regulatory guidelines and also Bank's
internal policies and practices the Reserve Bank of
India had issued guidelines on compliance function.

In terms of the instructions of Reserve Bank of India a
Compliance Policy has been prepared and approved
by the Board. The Compliance Department is being
set up with one of the Deputy General Managers of
the Bank as the Chief Compliance Officer to put in

place a proper compliance mechanism.

22. BOARD/AUDIT COMMITTEE MEETINGS

The Bank's Board held 18 meetings while the Audit

Committee of the Board met 10 times during the year.

23. CHANGES IN THE BOARD DURING THE
FINANCIALYEAR

1. Thiru M.G.M.Maran, who was appointed as
part-time Non Executive Chairman of the
Bank for a period of one year has completed
his tenure on 08.04.2008.

2. Thiru B.Ramachandra Adityan,
completed his 8 years of continuous tenure
as Director of the Bank on 18.08.2007 and
accordingly ceased to be a Director in terms
of Section 10A (2A)(i) of the Banking
Regulation Act,1949.

Director

GUMIGSILT 65T B0 HaLpeyHerilair
GNpLILBsmeTT
SBDB HTE@EID amaulst bl SHID WUle LHHTH

GieussIUIl L Sansndsit  Hell]  sleLeUTH  BlensTidar aD

FLHDH
STAHMUTTSGID

U@gwimen
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SULPEHELDTE SIS 68T Bardml BL HSHLILIL [HeTsTg|.
BiTarshabdHd  BHMEULITST  SHHaIGDEMST  GUERIGD
LMl 681 Sl medt Sl ms gl OB @D Lo&fl v s

U gBaETer BLalgEms A sneIUD 618U @D
urdlysE gbu Gueurstieny  (wammulens  GaweoTHmID
BLOIGHMBSBEN  HILLWOL LU — BLSGID RANBUI 50
SHEMLOMHGIGTTETTE.

21. sumids edr umng SlenmBaumm Gausuiigu isnsl&Heit
FLULLigwimen &l@l(LpenmassiT, @O (Lpeni sllFHlEeT wHBIbD

BEDL_(LPEDMSHHIT

QIREBUTET 2 sTemmiThes  CBTsiandEar,

YR AT s Yaolis) QI & U st L ] Hl s E s m
G 66w 19 LI ST BT 0 6L (Lp 613 B 6M 61T fleisi 6Bl &)
GaueMuil_(BsiTerd.

umdl e ubp Ceuswipw FHLmssT fofel  surkidusr
ssdlpIhHGidbSlemms Hwrfléasiul ( Russni @upsis
guUGemsy  CUBmIsTeNg.  AaBete @n  saillniie
anEuler Genswr Gurgl Csumsmilsd S gBUBGHSBLILL B
BEDL (LpenmL
upSSILBABH. CopssuiL  @Hsrfl eilglasmer  NerLimnd
BlsnpEaumm
GlFwWsbLIBauTT.

@a,er pILumssT  Fflumsy  (wsmpuilsd

G amr o Ul (Lp SHST LD SAFplETTLTS

22, GUIGSEGREBT GHIL WHBHID HenlHend @D Gnl L B

Bsueuremiy ol BifeuTds@Gp 18 Fnl L BiGsT
BLSSW TGl ubBUNGT Sanfldendd @iy 10 dnl L bissi
bL_BIL|6TTETI B

23.  @nBldwremigsy i@ mT
LD [BGIRIS 1T

L omfluir oebsorg sumduWlst u@d GBI HensusurTs

@pals0  eImBLLL

usmiwrbBw  Slg. M.G.M. Tmsi  SsuTserisn  @hsuhL
ugseildsTsod 08.04.2008 isiim HsDBEINL_HBHSE.

2. Hm. B. @rmwodshdly oddHpell Simimaan 8 SaumiGasl
CETLIHE Bus@EHT ussiulsd Gmbal 18.08.2007 wam
ugmealld sTsuLd Bl 6013 6)) Gummamed
Qupmimpampé gl 1949, 10A  2A(%)
SuSGBT LUseluledmbal elleoslenTr.

auml &l Ul wsd
UifledlsirLig
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3. Thiru.A.Rajagopalan, Director completed his
8 years of continuous tenure as Director of
the Bank on 27.02.2008 and accordingly
ceased to be a Director in terms of Section
10A (2A)(i) of the Banking Regulation
Act, 1949,

The Board places on record its appreciation of the
very valuable and distinguished services rendered by
Thiru M.G.M.Maran
Chairman of the Bank and T/Thiru B.Ramachandra

as part-time Non Executive

Adityan and A.Rajagopalan as Directors of the Bank.
All the 3 Directors had rendered excellent service and
were responsible to a large extent in furthering

Business Development and greater profitability.

24, CORPORATE GOVERNANCE

With the objective of introducing and implementing
Corporate Governance throughout the Bank and in
accordance with the directions and guidelines issued
by Reserve Bank of India from time to time, your Bank
had taken several steps towards a more effective
Corporate Governance. The Board consists of
persons with rich experience and specialized
knowledge in various areas of relevance to the Bank
including banking, accountancy, finance, small scale
industry, agriculture, information technology, etc. The
Bank has some distinguished professionals on its
Board.

Few Directors of the Bank attended specialized
training in new areas conducted by the outside
training institutions. The Bank has set up the under-
noted Committees of the Board of Directors so that
there could be more focused and concentrated
attention on each of the critical areas of Bank's
operations. These Committees monitor the activities

falling within their terms of reference.

3. & A BrrmBsrumevsit  sieNTHsT 8 eI
CerLimhed @ub@hi usalulsh Smbas 27.02.2008  oieiipl
UseNdorsod  Hanme]  QUBpsTed  sumauiued  gapri
1949, 10A 2A(1) Oflefsiug Guisb@ET

usauledmHaH sMlevaslauTi.

(lpemmF FULID

Hm M.G.M,
GUBIAS U NGoT

DT DGUTHST  2TfUIT  DIsL6VTSH
uGdl  Cmy  SHemsvedT, M@ GGG HBT
Gupsledmhba alGulL #m. B. Grmesshgsly oigsee
SIBUTSHSIT, A A. QrreBsmumsvsit SsITH6T aubid b @
amfl eflsnsy  10HSS  (WPlgWTsH  oBmID LS Qubs
Crameumenen  @WSEGBT 0 @G Dl dnli [h &l
urgml(halenimal. GomSHemin 3 QUISGHBTEEHID  sumigsluils
ey

aUeT&FABE@ID  aumid) SEDLBS B BI0N60

@TUSH DG 2_DIHIHSHIWITS B)HHISTTHST.

24. @HpLo BLosoTemTenLD

LT &H fleirel emISSl Ul 651 euadlu |1 e seTT LoBmILD
sUAIBML BHENGBE RIS RSN  Ssmehsl UL GHHlsuD
@Gple Gosursiiieniy FAMBOILITE DLW GhITHEGL 66 ©_midHsil
aBHB  UMHBBE.
Bus@BT @y sumsulusd, sswmibe udlaiulsd, Baluiues,
sllsugmud, Fm Gemfst, GlosiGuTmsT Frihs GCHmidad
B LD Eemaudbensd piphs ey gL aUTUIhHS
2 mtifantsemsnd  Ceramymbsngal. o0 BUIG @b SHer
Geuarfl  LUIBE  WHmenenriiseilsd Geum LA SHEmpseten
ol Luind aGHHIE QBTG hHE BNTHIT. SIBISIITEIS]
QFE Hueid GFgubsGauatngl GFwsoumBssisd HAmliys
Houstid  CFISHIDCLUTHLG  EUSEG BTSSRI
HlemsNb@EH(pboseman  Bimedl o sitengl.  Geleutm  Bitsursdd
@GHDaUMeL BmisulIul L Slansids @(pHHei LIsTauHLomm):

amid  usHBauml B SNIQEHEMBEHENET

Lig0

1. Piteunsd Hanandsdp

HHEalt GaTH BHILus @Gup
SHEMHMBE G

sensurL_rmiss Lflfsvsnsrsd &up

GFwsdLITL MBS S 6B HeMSTlEEHID (1Y

o oA wN

seumibsi/enomim Ceuenevssit Hemi GILIMBMTEN6T6wID
SHEMTBTRNHEHD (G (LD

7. BusGETeEhssTa Ssul urenTossflar Hoalulens
uflFsosmen QFUILD @Hap

—p
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S.No. Name of the Committee
1. Management Committee
2. Information Technology Committee
3. Audit Committee
4, Infrastructure Committee
5. NPA Monitoring Committee
6. Fraud Monitoring Committee
7. Nomination Committee
8. Customer Grievances Committee
9. HRM Committee
10. ALM Committee
11. Risk Management Commitiee
12, Share Transfer Committee

ANNUAL GENERAL MEETING:-

In terms of order dated 27.03.2008 passed by the
Hon'ble Madras High Court in O.A.No .23 of 2007 in
C.S.N0.981 of 2004 the adjourned 83rd Annual
General Meeting (original meeting held on
27.07.2006) and also the 84th and 85th Annual
General Meetings of the Bank for the year 2006 and
2007 were proposed to be convened on 5" June'
2008 at Thoothukudi.

T/Thiru V.Bhaskaran,
N.Balasubramanian, Directors liable to retire by

A.Narayanan and

rotation shall retire at the 85" Annual General Meeting
of the Bank scheduled to be held on 5" June, 2008.
T/Thiru V. Bhaskaran, A. Narayanan and
N. Balasubramanian, Directors have offered to
themselves for reappointment at the said meeting
subject to “fit and proper” criteria of Reserve Bank of

India.

T/Thiru M. G. M. Maran, R. Kannan Adityan and
A. Selvaganesh, who were appointed as Additional
Directors on the Board on 05.05.2007 shall hold office
as Directors of the Bank up to the date of 85" Annual
General Meeting of the Bank.

25. STATUTORY AUDITORS

The Statutory Auditors of your Bank
M/s.Vivekanandan Associates, Chartered
Accountants, Chennai were re-appointed in the 83rd
Annual General Meeting of your Bank held on

8. aumdamaWUTaTHEaTs @anmosamst Ll Esoana

EF WD &ap
9. wafissust GosuremeNLLS G 1D
10. Qendmibsena@d  QUIMINILBEHH@GE 2 a6

bLeUIgHenpUTans HemlbTsfls@Hl @10
M. adiumib@d Bolissiel HEHmBHBT G0

12. ukig ufloTBBhiEmsT BiudsEhn G

QUL TTHANT QUTHIBERAD Fnl L LT

GlFsiienar o WTHH WwsimpHHTsn 27.03.2008 Bsglwaim OA
No. 23/2007, CS No. 981/2004 aasramient w1 supdadlsd
SieMHEH pememiliLg Heeilansusslul L 83 sugl suhLTHSI)
GUTHIB@G U sl b (27.07.2006 S0 BLSHSULULL Fnl L LD)

wBmw 2006, 200710 suBLMISEHHGHAL 84, 8565
GUTHIBGHW  salLmumsT 5. greil 2008 Bxpslwesim
FNHHGBGIQUI0 BLHH SToTelsHslul_ Bersng.

Hmaurenitdsit V. umsrosyen, A, BIITWERTST  LOBMID

N. umsostldigwswilwsr  Fpbd  penpuist 5, w97 2008
CorIwsiiml HemlGUBsysien 856u%H suBLIHAT CUTEHISE (1
FLLHH Buasdni usallldslmbal guls GUBISMTTSST.
smsurenissit V. umeidsgelr, A, [BIJTWEMGT  IDBHDID
N.ursosliiTosnilweT GUS@EHTHT GBEH Fnl L G860
figmey sumiasl  Cam uTESsisi  iglienL ullsd &g @Hsmul
Bitemrud GFULD Ul FHH0 HRISET Om HILLDISSHISE
Bamflullpsaprirssi.

05.05.2007 STp FbHs0 BUWSEGBISeNTS Blbaliing L
smeurenisst M.G.M. ormer, R.aseuremedt o0 dhghen
LOBMILD
CUTRIEGHW &L Bl GumD HIsT sy s b

A. OxsvausBamad SiuTHeT 855uFH IBLHIET

usaiuilst GmOuTisHs.

25, FULLTeY FHenl&amnasUITeTTSe

CFsiememuilansien  &(HAUTET SH6IT. N Bsusmeanh & e
SIBFTF Bl a10, & 600f1 & 60 & LI TRITT &61T 27.07.2006-60
BOLOUMB  836ugkl  SUGLTHAT GUIHIEHID L HHs0
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“m 27.07.2006 and they are holding Office upto the
conclusion of the 86" Annual General Meeting of your
Bank.

26. OTHERS

As your Bank has no activity relating to conservation
of energy and technology absorption, such particulars
are not required to be furnished under Section
217(2)(e) of the Companies Act, 1956.

27. COMMENTS ON AUDITORS' REPORT

The Notes on Accounts and Significant Accounting
Policies referred to in the Auditors' Report are self-
explanatory and do not require Board's explanations
as required under Section 217(3) of the Companies
Act, 1956.

28. DIRECTORS' RESPONSIBILITY STATEMENT

In the preparation of the Annual Accounts,

i) the applicable accounting standards have
been followed and material departures have
been properly explained.

ii) Your Directors have selected such
accounting policies and applied them
consistently and made judgements and
estimates that are reasonable and prudent
so as to give a true and fair view ofthe state
of affairs of the Bank at the end of the year
under report and of the profit of the Bank for
that period.

iii) Your Directors have taken proper and
sufficient care for the maintenance of
adequate accounting standards in
accordance  with the various statutory
provisions and

iv) Your Directors have prepared the Annual
Accountsona going concern basis.

umGullst FUL Wiel Senllsmswmaniisents LomIBlLLeID
GlFCILC L. @eulTassit 86 6ughl eUBLTHET OILITFHI & (D
gl L (e ausny GUTBILILTsy S miLniss.

26. 10BmeneI

siflesgl  Galliy wBmb iFnsTE  Gsndsd HIL L
L 6UgdHemBHETsY sumal FEULTHSTE, SIOLNE F1 L 1D
1956 dfley 217(2)e) dflellsr wLig OlamBabsLILL Gausmmgu
alleurmissit Esieunibensu st FIi I bELuL afls0ney.

27.  &omidh@h eulpS@Eh(penm Ui 556000 6m B LIT 61T 8 611 65T

GO UL EThax@E, 66114 HmIgG6IT
5600 & M BT 5617 631 Il s s0
G
1956 Udflsy 217 (3)eir

sumiglullent B @ kir

GBI LU L
guusilenbapsionenat.  areBal  SIbGILa HeiT
FLLID Ly supmIsSLILIL Beuauiiipu
Gpellsit  eflsnddrisst  GoHomey

@svsman.

28. Buis@miseisn Quirgying ubdu  snjdsnas

SUMLTHAIT 6186

i) o fw b6, alphE  OpMiiug
SwrfldssOu Haitsne. CoumumBast  Gmab@io
UL &5 &l HHbHSH &1l 611 8 & 18I & 61T

e sl Bsisns,

i) owhid Buibs@misst Gy Blensy Hewid@ ommb
GeuenbLSHHETen BeoTu UL baanba, amauls
D_ 637 63) LD LLIIT 601 B 60) 60 60 WL &5 BT HoUsHM &
Bapemeuimen  Bewidh@  (LPEBBHENET CairhOsBHE
DISUM B suflenidluirs BEOL (PenBLILIHE &)
b B HBAE BT HAI.

i) ewma  @uis e pirse FLUL
FlLRSEnHEG  Sauns I
(pevmemsman  Sent UG UILGd  Upmismen  oBpD
Burgionen Beusid G auIg a8 sienmitssir.

ivV) wimib BubGBissT  aumLTHET
BWHSHHMN  BLbH  CEToipmsEn @
SUSTUSID  sl6ILNS SHHEHH0 CBTemBL g

LIs0 Gaumiu 1
600153

IS

GFUWIgI6TTeTT S 6T,
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29. NEWAREAS

The Bankis in the process of

-Introducing various insurance linked deposit /
loan products

-introducing new delivery channels like internet
banking, mobile banking, etc.

The Bank has taken proactive steps to develop its
services to suit the new environment and the needs of
the discerning customers. The focus in the coming
years would be to achieve a substantial growth of
retail assets, enhance exposure to micro credit and
consolidation of the existing credit portfolio with total
emphasis on quality of lending. The substantial
technological improvements made by the Bank by
cent percent networking its branches will not only
enhance the customer satisfaction but also enable the

Bank to introduce a series of new products and

services during the year.

30. ACKNOWLEDGEMENT

The Board places on record its appreciation of the
valuable patronage, co-operation and goodwill
received by your Bank from customers, fellow
bankers, financial institutions and Non-Resident
Indians. The continued support and co-operation of
the employees and customers have been a constant

source of strength to the Bank in all its endeavors.

29, Y&l eNlWTLITIhiseN

ABREWTEEH Spssai uHu siwrury puwibdlessmsn

SBHSI UBHBDSI.
o SN ELST Sagw yHU ealyRs wBmID  SLsT

HULiisensn SIBlpSUILGHSHIH
— EmsmLSeNID LpsoLd sIMISFCFame oM LD
OpTeneuBud]  apsoloten  aukEFGFma B LHW
SULAPMDBHMEN LihHSHSISH50

ompfl e [HLD @ p BN G0 QUTLQ & 60 & LTS T & 61 631
sEiummiusGn gy suhidulsh GFmeismw GLIDLGHSID
BL UGB HemsT aumdl sIBHBHISTENDI. BB SU(HLBIBETT 60
auiidullen GHTH®ID Loy SHIUULL HL6 FHILBIBST (LPsolD
sLeh  eupmd  ssusumsuieoner  ClETHHIH BT
UBBGH0, gL sLsismen AlalpHs  CFISHED
LOHBID SUPHIEILETST SIS QUORIGUBSHIH LG LD.
amfsy BHUU (WHGaBBHHET amuleoTs  EensThmeT
senflIGuml fLPSOLD B enem s HHLILS & LTS
UMY HENBIITENT BT HEUAUBSHSINS! 10U (BIOSLSOTLOR
LA S Lksmenuh  Gaensumemsnd  SHfpSILGHSID

suTICILSETHLD GLIEhElWLsiTsTia.

30. medindusnT

samdulsn HTaTeasE W) MMYSHMmMBUTTTSS, Fb aURBIDHST,

B Pooemssst oo Gaelprigsd  suflseib

@hdursst  am@Euls o mausEGSGID by

wBme  wR@SsEE  BSHu  9SHIEDIPUL, 2_ 5ol
S BweBlnG  uTITLigsnsn Cxflalsdngm.  sumig
2anfliL it 61T 60T SILIPTH 2 eoipliy]  LBE@ID
UTHENBTENTHNST  PHBHIHIPUL  euBiSlullsi 616060

pwpASalaId 2 _BISHNENUTS SIEHOSBHI.
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The Board places on record its gratitude to Reserve
Bank of India and other regulatory authorities, the
Government of India and State Governments for their
continued guidance and support.

The staff members of the Bank have been working
with dedication and deep commitment. Teamwork at
every level well supported by appropriate technology
architecture, has been the hall mark of the Bank's
performance. The Board places on record its
appreciation of the excellent contribution made by
each and every member of the staff, which has made
our achievements all along possible and is confident
that such contribution will continue in the coming

years.

For and on behalf of the Board
Sd/- G.NARAYANA MOORTHY

Place : Thoothukudi
Date : 23.05.2008

Managing Director and
Chief Executive Officer

aumBulen QuidsenT Gw utrs fFTe aumdl, Ghsuw
SIFTRIGD  DHEID  THN  DTHSST  LHBID  QUoBIE

(WOBULBHSHID — eTEDEOT  QYLENETURIGGEHSBEGHID  6Ta6TT
PRI STalBGb, SifleymnIsenrs@  Beimulmner
FLOTULT S s,

sumgullelr  eamfluisst  Webs FEUTLBLET  Gewstul §
QUmBlIEImsT.  slsvsom  Blemsouileo o eiten  osmuiitme
QHBIBEmHS (PWUBFIWD, FEUTGID 2 Wisumsl Glamsd
BLUHEHTE  CFibsm  SsuTsefilar  CEwsiUTHosEhe LD
2_gelll UNEmE. HI60 STe00TH E6IaBIE Disnl hl eUHLD
FTHMONBEHSG 6UBIS  2amPUTesT  Submb  Ukidlser
BUESET G Blsweey &bl aUEHHRISTOSHWID @

CHTLHLD eTaiiyl BIOLSIMBEL.

Blsb@bBT G pellel @) emsmriiLig

(gUuD)  G. BITTUISTIELDT &)
BILD:  BIhEHIHGH BliTeurs  EUWIG@GET  WDHBLID
Bad: 23.05.2008 SHemeanLD HITaumd:  iglawmil
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI
BALANCE SHEET AS ON 31st MARCH 2008

A @iy fleney &emrde, - 31.03.2008 (Rs. In Thousands)
Schedule AS ON
I L_auGna 31st March 2008 | 31st March 2007

CAPITAL & LIABILITIES
eLpeu e LpLD LT myliLjsEmLD

Capital 1 2845 2845
LIMIE, fLPGU HE8TLD

Reserves & surplus 2 8580039 7588686
G ESHH BT wnob enehFllmiLene

Deposits 3 76702609 60198767
aneuliL| Bl&lmeim

Borrowings 4 11110 570513
QM m F1_ a5 HeiT

Other liabilities and provisions 5 3351721 2508535
@ s Gum myliLseT H Db & @i Hiselr
| Total 88648324 70869346
ASSETS

(CELE IR

Cash and balances with 6 6788213 3680253

Reserve Bank of India

Oomés @i flere arduils o srer FmlLn
Balances with Banks 7 989178 1111901
and Money at Call

and short notice
@ s andsets 2 s @i, gndu srasdd armssamigu ST

Investments 8 25535382 23164062
wp Bl Hasi

Advances 9 53313152 40467221
Gam(hsh S5 F1L_ e HaiT

Fixed assets 10 491079 492958
Blemeuwir et GFT S H1d% Har

Other assets 11 1531320 1952951
@\sT Cam S g5 H6T
[ Total 88648324 70869346
Contingent liabilities 12 24223493 12072535
FhHaMOILRESmT s Tlss Gl ser

Bills for collection 6576919 3382663

UG e5E Oudms GaresnT Lid e
Significant Accounting Policies 17
(padlu FenrdE@ Opmipen a6

Notes on Accounts 18
GO0 h (& SGHT FLDLIG SLOMN @ller & @ ehiT

The Schedules referred to above form an integral part of the Balance Sheet.
BoBev @MU Berer =y’ L cuenewrsarr, surdl @)L Blenaud et GamH Z)enanr s L Hum@Lb.

sd/- G.Narayana Moorthy
Managing Director and CEO

sd/- R.Kannan Adityan sd/- A.Narayanan

sd/- V.Bhaskaran sd/- N.Balasubramanian
sd/- P.H.Arvindh Pandian  sd/- A.Selvaganesh

sd/- P.Prem Vetty sd/- S.Swaminathan
Directors Directors
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

Profit & Loss account for the year ended 31st March 2008
(oo okl & sew @ 31.03.2008

A

(Rs. In Thousands)

Schedule Year ended

L 31st March 2008 |31st March 2007
l. Income
SU(IRLDIT GOTLD
Interest Earned 13 7741410 6379883
a1 uflest epanid GiLih m sy
Other Income 14 1175677 828521
(@) %0 @UHLOITEILD
| Total 8917087 7208404
ll. Expenditure
Glg e el
Interest Expended 15 4988037 3422079
G asin 1 a1y
Operating Expenses 16 1685122 1474363
BERL_(Lpan D (0l 6v6 el
Provisions and Contingencies 976577 1254198

@IS Raait Hmd 6T ATUTTTH GFeuamar

| Total 7649736 6150640
lll. Profit/Loss
(@eorrind / BapL b
Net Profit for the year 1267351 1057764
b5 i Saflas Hlar Georub
Add Profit brought forward 1190 3138
Qe m aumL_ & S @leoriig Hav uf g G amens
| Total 1268541 1060902
IV. Appropriations
R IGE Haer Cla sema
Transfer to statutory reserve 381000 317500
FLLLTanne GaibsL Hde o nHmUuL L ehey
Transfer to other reserves ‘ 700350 708088
BJ GMEI UL G 1 (Beh@theh ey LOT HMLILIL LG,
Transfer to Investment reserve 19110
WHA (R GgISEHEEG wTHHULL L eneu
Dividend (uriig @eoroin)
Proposed for 2007 at 1000% 28445
Proposed for 2008 at 5000% 142227
Tax on Dividend 24171 5679
LIk Eeorus Sleir S amer eurf)
Balance carried over to Balance Sheet 1683 1190
2ABHS ey Dy GameaiR Gloasinl Gsmeans
Total 1268541 1060902
Earning per share (Basic and Diluted) Rs. 4455.38 3718.58

The Schedules referred to above form an integral part of the Profit & Loss Account.

sd/- K.K.Sharma sd/- P.R Varatharajan ~ _ Vide our Report attached
Company Secretary sd/- A.Manickam For Vivekanandan Associates
. sd/- S.Selvan Rajadurai Chartered Accountants
Thoothukudi General Managers sd/- N.Subramanian
23.05.2008 Partiiar

@ > TAMILNAD MERCANTILE BANK LTD.




S,

gy

1510, 1921

{l

TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. In Thousands)

AS ON

Sehedulesito Balance Shest 31st March 2008  [31st March 2007
Schedule 1 - Capital
DL L_suanemr 1 eLpaoBesTLh
Authorised capital
g arrid Gubmn epeserid
1,00,00,000 Equity Shares of Rs.10/- each 100000 100000
em. 10 sf mtb 1,00,00,000 Lirkig seir
Issued, Subscribed,
called-up and paid-up
capital
2,84,454 equity shares of Rs.10/- each 2845 2845
auprsln L g Gunmd G@mererii’ L gib em. 10 of 5ib
2,84,454 LRi@ a6

| Total 2845 2845
Schedule 2 - Reserves and Surplus
S| L_cuanawr 2 g giHaé Haer ipmid 6 @hFullmlnene
| Statutory Reserves
FLUL_LTRULDIT & G 516 & h &air
Cpening balance 2344486 2026986
S} TbL Gl
Additions during the year 381000 317500
By e Gairdhsgl

[ Total 2725486 2344486
Il. Capital Reserve
oS b
Opening balance 47403 41315
Spobu Geiy
Additions during the year 350 6088
By gy emrg e BT s55

| Total 47753 47403
[ll.Revenue and other Reserves
QIERITL LH D @57 o516 S S6m
Opening balance 5195607 4493607 .
2, Tibu By
Deductions during the year 109600
mL-Ciy gpewng 60 15 55
Additions during the year 719110 702000
Bt gLewrg 6 Boirds g)

[ Total 5805117 5195607 ‘
IV. Balance in Profit and Loss Account 1683 1190
@eoru Hedl_& sewrsdlsrug Wgdumer Gsoruib |
[ Grand Total (LII, Il & V) 8580039 7588686

.
'
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. In Thousands)

Schedules to Balance Sheet

AS ON

31st March 2008

31st March 2007

Schedule 3 - Deposits
S L_cuanansl 3 enculiL| et

A. |. Demand Deposits
BaL 1| ansuliL] BHldlseir

i) From Banks 6988 28383
aurit et LElm b
iy From others 9226516 8260715
o m meurt &efi_LikmE &
Il. Savings Bank Deposits 9876243 8515086
Bl a6 & @ H6i
Ill. Term Deposits
&5 s Fre anaui Bl
i) From banks 689625 284515
i flanafl_L8mb o
i) From Others 56903237 43110068
o mauT Sarl_ LSk b 5
[ Total (1,1l and Ill) 76702609 60198767
B. I. Deposits of branches in India 76702609 60198767
@b Fursics Gmseh Hevenseflss o siten enauiy Bdsai
Il. Deposits of branches outside India NIL NIL
Qauaflmn " (5 dlaman sefled 2 airem aneutin| ElHlsair
| Total 76702609 60198767

» TAMILNAD MERCANTILE BANK LTD.
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. In Thousands)

Schedules to Balance Sheet

AS ON

31st March 2008

31st March 2007

Schedule 4 - Borrowings

L1 _suenerst 4 GQLID M SL_a5 Sef
I. Borrowings in India

@i Swrallen surrridlu s e Fof
i. Reserve Bank of India
flgrrey eubifui_L8m b g

ii. Other Banks

@or sunidlmefi_18mis 51

ii. Other institutions

and agencies

Gar B4 Hnsuaisefi Sk

Il. Borrowings outside India
GeuelisTBasfles GLihHm s s aei

450000
100000
11110 20513

NIL NIL

L

Total

11110 570513

Secured borrowings included

in | and Il above

BuoGav @olrn | Lo i) ML 1] @)ev g ar Guirfley
QUITRISIL G 60

Schedule 5 - Other Liabilities and Provisions
S auemant 3 @)ar QuTmItiLSeT HDIb HasEG s

I. Bills Payable
Qar@Hsiu Geuswigw 1T
IIl. Interest accrued

Glanm Rt i Beuawitigu su’ g
ll. Others

(including Provisions)
hneal (GHsFdHoer oL 1)

NIL NIL

1674058 1368173

382947 226329

1294716 914033

Total

3351721 2508535

Y
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. In Thousands)

AS ON
31st March 2008  |31st March 2007

Schedules to Balance Sheet

Schedule 6 - Cash and Balances

with Reserve Bank of India

L _auanenr 6 Grmés @apliyd fera eumiduils o arer @moh
Cash in hand 716252 480440
Gress Gl

Balances with

Reserve Bank of India

Mare  eumduiles  oarer  Gmi
In current account 6071961 3199813

LI Ha8sT (G He60

| Total 6788213 3680253

Schedule 7 - Balances with Banks &

Money at call and short notice

S L_auenes T @40 aurbidlufley 2 airen @uplib & mydhu simeu s Heo
I. In India QUITIEIGE S L1 (ol BT eDHILD
@) b s el

i) Balances with Banks

ey amdssie oarer @iy

a) In current accounts 181189 192021
[RL_1'1L| & GU8T & (& haiflen
b) In other Deposits 699000 732000

L0 ) G5 DL 566 ) aiflad

i) Money at call and short notice 100000
GO HTes Sleu QTS danigw BT ens

| Total 880189 1024021
Il. Qutside India

Gauallipm (Haeflsn

In current accounts 108989 87880
B Seurs@asiien

| Total 108989 87880
| Grand total (I & I1) 989178 1111901

(38) » TAMILNAD MERCANTILE BANK LTD.




TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. In Thousands)

GauelipTHseflen (1pses Hmer

AS ON
Schediles 1o/Balance Sheet 31st March 2008 31st March 2007
Schedule 8 - Investments
2L L suansuet 8 (Lpaa0 (B F6lT
[. Investments in India
B Sumellsy 1wpsedHssr
i. Government securities 19147463 14851942
&S o Blew T 5 L& UG STmiser
ii. Other approved securities 294048 377730
whem o S sdasin L LS Frmisen
iii. Shares 60335 28046
LITEI (T HGIT
iv. Debentures & Bonds 4956073 6370415
SL_GT LI ST h1S6iT
v. Others - Mutual Fund 148587 751178
whmna  Repo SGL
Deposit with RIDF/IDBI 928876 784751

25535382 23164062
Gross Investments 25767316 23399104
QLTSS (568 ([HSe6l
Less : Provision for Depreciation 231934 235042
FL855 : Gauiwmer SHnsTer 55856

25535382 23164062
1. Investments outside India NIL NIL

> TAMILNAD MERCANTILE BANK LTD.
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. In Thousands)

Schedules to Balance Sheet St
31st March 2008  |31st March 2007

Schedule 9 - Advances

S L_suenent 9 Qam(Bh s & 68 @6l

A. 1) Bills purchased 2201691 1987141
and discounted

1g-e et Gleis gih anrrduginres (esar

iy Cash credits,overdrafts 28185614 21776011
and loans repayable on demand

Qumrdsls Luhm odlel uhm euenag inmmid Ga ' @hGump )

QamRses GeuesTigi HL_ oo Hell

iii) Term loans 22925847 16704069
Hmeod QE(Hayelien hi_ 6o el

( Total 53313152 40467221
B.i) Secured by tangible assets* 49157252 36222135
* (includes advances against book debts)

Blemcowiras Gem b gidaaflsir mlig e Gufley (a1 H& sL_arsefla

Llamasorit g Fleb auipmiiclii "L 68 seneruh B b i)

i) Covered by Bank/ Government Guarantee 1452780 Lauae2
SUBIE] Lo iy iLd DI S gy 2 6 EVTauIT 3 dh HIL 68l Fnlq LI

iii) Unsecured 2703114 2941164
w1 st Gurflsy Geuaur &)

| Total 53313152 40467221
C. Advances in India

@b Slurreiles sHL_sr a6l

i) Priority Sector 23732185 18920459
(patrggiflenods Lflalhe

i) Public Sector 1817563 503827
Quirr grayent et LT s,

i) Banks NIL NIL
il &

iv) Others 27763404 21042935
LD 1) NEn &

[ Total 53313152 40467221

> TAMILNAD MERCANTILE BANK LTD.
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

1\

(Rs. In Thousands)

AS ON
31st March 2008 31st March 2007

Schedules to Balance Sheet

Schedule 10 - Fixed Assets

L suenamer 10 Beneuwiren GFm S g% Hei

|. Premises
S L_BISET
At cost as on March 31 preceding year 379454 377760
wplhamgmi oy e (R i iid 31 G aumhidu slensoliig
Additions during the year 3972 1844
MBL_LL| <34, GU8TLg 60 GurT Sl &)

383426 379604
Deductions during the year 526 150
UL ey a0 585 55)

382900 379454
Depreciation to date 125482 115880
IBITGIT 55 susnTudan Bsuinmesid
[ Total 257418 263574

[I. Other Fixed assets

(including Furniture and Fixtures)
Um Blemeowirssr Glem & 56 56

(3| @ususes FTnTEETHemb BFm b Hena)
At cost as on March 31 974840 905630
preceding year

(e pewr® s 31 (@6 eurmdu allspeuing
Additions during the year 95998 71425
Bl 3y 63811 60 eurrrhi g

1070838 977055
Deductions during the year 4693 2215
BL_UI] 363719 60 SL053 )
1066145 974840
Depreciation to date 832484 745456
BTem 5 suenruiey Gsuinmarihd
[ Total 233661 229384
Grand total (I & II) 491079 492958

(41] > TAMILNAD MERCANTILE BANK LTD.




TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. In Thousands)

AS ON
31st March 2008 31st March 2007

Schedules to Balance Sheet

Schedule 11 - Other Assets

o euanasst 11 @)oo Glam & s das

I. Inter-Office adjustments NIL NIL
Ran e G5 @6l o clia [l ayanas s

Il. Interest accrued 718303 761380
auy Baueusrig ur s’ 1g

[ll. Stationery and stamps 1845 1974
L8 MBI GIT, LITITTEIGGT LMD Eh 60 96ne0%eiT

IV. Non-Banking Assets acquired NIL NIL

in satisfaction of claims
L& auenaaehdhara QUn D s Gamfls srgms Gamdg)ssa

V. Other Assets 811172 1189597
@) s Qi & i e

Total 1531320 1952951

Schedule 12 - Contingent Liabilities
S L_auenemt 12 ohSTULRS6 el s Gum plijsen
I. Claims against the Bank not 56624 54763

acknowledged as debts
S e et ara mi ausidlmey i s fld s o g Gemifleena e

II. Liahility on account of outstanding forward 13846642 4507684
exchange contracts

et HTLITITL 96w QFsurm suenf] apiiLih skiseflasmen

G (Has Geussarig w GLmmiliseir

lll. Guarantee given on behalf of constituents 6138420 3249169
in India

QUITLY b GBI GITT 6 e ast ((3))h s ailen)
o Gdlreur sib Gl B s sena

IV. Acceptances, endorsements 4178975 4257393
and other obligations

(B HEUT 56 GG DY HTITET Hl_al] HeanshHeilled 6 DL on1q.01
QI my it heir

V. Estimated amount of contracts remaining 2832 3526
to be executed on capital account and not
provided for

LG L BIGET euenauilet (pig S Bauasing wi gliiih Smiseh s o &
S BIGhBUILIL_T % Gl&Tens

Total 24223493 12072535

> TAMILNAD MERCANTILE BANK LTD.
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. In Thousands)

£

YEAR ENDED
31st March 2008 | 31st March 2007

Schedules to Profit & Loss Account

Schedule 13 - Interest earned

9L L_auenemr 13 au 1 susmauilsd aumLomeLh
I. Interest/discount on advances/bills 5059474 3870408
s aensE@ T su g hHnib Cdsenen 1 ebsayemsm
QFls auansHuTey

Il. Income on investments 2296882 2194987
wpmel Haefler Guflsy sugpomanth
[ll. Interest on balances with Reserve Bank of India 71435 168627

and other Inter-Bank funds
e sy suindl L Hoh @ ar aumdlseflen o airen
G e saETio ey

V. Others 313619 145861
LD 0 M&Em el

[ Total 7741410 6379883
Schedule 14 - Other Income

9|1 _cuensmi 14 E)S0 suhLomesiih

[. Commission, exchange 351016 326160

and brokerage
FLilagast LHDILD HTE auansLie
II. Profit on sale of 96238 98335

investments (net)
Wpsal Hamen allhm (Hlar) suansuis Geomrub

I1l. Profit on revaluation of -131371 -98912
investments

WPaedHsener S GFls auemauies @)eumuLd

IV. Profit on sale of Land, 158 3943

Building and other assets(net)

Hleuih, SL1g L b, Hm Gl s b st alnn aenauley (Bl ) GeumLib
V. Profit on exchange 163291 115072
transactions

S| HlIL Glaeurmeuent] Wom H Db epautd Guhm Eevmiih
VI. Miscellaneous Income 696345 383923

Um auenaseilsy augpLomsah

[ Total 1175677 828521
Schedule 15 - Interest Expended

DL L suamant 15 aul’ 1y Gleevaies iisait

l. Interest on deposits 4623436 3296501
aman’in | Slflmen s ifiu auig

Il. Interest on Reserve Bank of India/ 19867 11796
Inter-Bank Borrowings

e auddl b mis @ a1 cutidlsefl_1fmb e aurmdu

el e S fiu aul g

Ill. Others 344734 113782
LD D M EREU

| Total 4988037 3422079

(43] » TAMILNAD MERCANTILE BANK LTD.
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

A

(Rs. In Thousands)

YEAR ENDED
31st March 2008 31st March 2007

Schedules to Profit & Loss Account

Schedule 16 - Operating Expenses
S 1L_cuanenr 16 menl_wpen D Dlgaa)ser
|. Payments to and provisions 1013964 889882

for employees
oam L AULIT 5@ & ST a0 FETOTETLD LoHmIDd G5I%SH el L emsy

II. Rent, taxes and lightings 137448 118319
auL_aovai, aurfl Lommyth LGS &1 (Ol cuen| it

III. Printing and stationery 34633 30798
D G .60 Lo H LD 6T(Lp 351 BT (61T GueH &g 6iT

IV. Advertisement and publicity 32398 32613
GUIGTLDLITLD

V. Depreciation on Bank's property 96630 102191

il Glamsgisaatisn Gguinmed

VI. Directors fees, allowances and expenses 4291 3617

(o) widh @ biT Heflasr e, @jeaaia hHmih GFeve|Her

VII. Auditors fees and expenses 3054 3244

{(including branch auditors)
sevlldenawit e saflsr LTei tomHmib Glaeva)se
(Bonarenaiilas geamildensmen T sehdsnen Lien BGEmihbsame)

Vlll.Law charges 3345 3219
gL GFeveayser

IX. Postages,telegrams, telephones, etc. 46523 37429
HLme, Hid), GsreanaBGLidfl Gaeasei

X. Repairs and maintenance 57746 44251
LIRS LI & &6 Lo mith Lol | Glaea)seir

Xl. Insurance 63759 54344
ST T G Gpmens

XIl. Other expenditure 191331 154456

omm OFeeysHeiT

[Total 1685122 1474363

@ > TAMILNAD MERCANTILE BANK LTD.
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SCHEDULE -18

NOTES ON ACCOUNTS FOR THE YEAR
ENDED 31 MARCH 2008

1. The Balance Sheet and Profit & Loss
Account have been prepared in conformity with
Forms A & B of the Schedule Il to the Banking
Regulation Act, 1949 read with Section 211 of the
CompaniesAct, 1956.

2. During the year, out of 200 branches, 199
branches have been subjected to statutory audit
other than one branch opened during the month
of March 2008.

3. Reconciliation of inter branch adjustment
accounts has been completed up to 31.3.2008.

4. (i) In accordance with RBI guidelines, the
investments portfolio of the Bank has been
classified into 3 categories as given below:

Category Book value Rs. in crore % to total investments

Held to Maturity 1409.31 55.19

Available for Sale 1141.95 | 4472

|
Held for Trading } 2.08 0.09

SLR securities under “Held to Maturity” category
accounted for 17.63% only of Bank's Demand
and Time Liabilities as on 14.03.2008 as against
the ceiling of 25% stipulated by Reserve Bank of
India.

(ii) During the year, the excess of acquisition cost
over face value of securities kept under “Held to
Maturity” category is amortized up to the date of
maturity and the amortized amount for the year
aggregates to Rs.13.14 Crores (previous year
Rs. 9.89 Crores). As per the instructions of RBI
the amount has been shown as a deduction
under the head “Profit on Revaluation of
Investments” in the Profit and Loss Account.

(iiiy A sum of Rs.4.34 Crores (previous year
Rs.26.16 Crores) has been provided as
depreciation while shifting securities from
“Available for Sale” to “Held to Maturity” category

S L susmemm 18
2008 su@pLid WoTiEF 31 CHBWIL 6T (pigsusnLhd HFHLITesTIgSH
HEMBEGHBMENF FTTHS GBS LILBET:

1. @ouy PoswsaBiiy  whpwn sty BLLS
HEOMHEHBET 194910 suLSHW  aumESUNLUeD
RURIGUWsHBEF  FULb ol Lsusmem  [1Isd
GeErhhalul BsTsm  ugsuhsst A wpmn B
A LsIMenBd SHHHs0 GEramiB wBmn 1956-1b
ABLSHI  &DCUsTEsT  FLLID 211-60
semBeisnugulb swrfldsaiul (Beisme.

2. @susurenngsy QLoTa (psiTsi 200 HensNabETha LOTTE
2008 @s0 AApdsuul Heiten 1 Sansit Hally womBm 199
FHenaNHEHID Hewlbens Ol Basms.

3. HewendsEmdaen Buiwimem sure)] GlFsvs)| &g @&HEsT
31.03.2008 susmy @B GaFu il Heirerso.

4, () urys MNaisl sur@AUST sualmIshSHad ST kis
(WP H6 (B FH 6 B & HewrL 3 SN & T 61T H

UfsasiupBalsms:
Ussa gy | Gurss
(¢m. Gamy sefla) | (pHeSHHaflen
& 560 HLD

W HITey HTeuld sueny

EHEUS F B Tn L] LIGHEU 1409.31 55.19
alpusnerd@& S Huena | 1141.95 44.72
siwumuny Brras S35

sneudH HHLILIH 2.28 0.09

(pFH T HT6VID GUNT neUBEBHImIgUIens 61611 Hsnevlil Nair
Hp o _sien  aleMdled LeawiDTdhss gl GIOTSHSH Sl
USHIRISEHEGID orrF 14, 2008 [flsosurluy  sumbiEwTsd
Bal g  Csr@ssiUL BalsmrigiL LOMMILD HT60
SUSHTWNBLILY OsThesiuL. Gauswngu GUTBINLSEHHEGID
2 sitsn  FHeusD  MFTel RS  auenTUMIBSILL L
SBHBULTF DlsnsuTel 25 FEABHEIEHGHD Hopeurs 17.63
FHOUHIND BBHDHDHI.

(ii) BLOL  Sgeiigsd  (p@ie)  HI60D  aueny
MUSHHSBGID  (LpHeSBassiilsi (pdlial wHNUBE
FBHs0 FHmend CEThHEA aIMmIESUNmHHGHD Ul FHas0
SisUeUTmI Fn(HHEOTH AL GE Y- ANIN[ . LI6uTLD
(W&TeysETeOD  susd]  euBLBESHTHIL  uSyiul R
GlsisuHL HHIHSHTeT  UsHiD  GlFsvsyd — Hemibdls0
aaslUbGSmE. BH0sTend  EsusumLid  dh.13.14
Camy. (BLbBS aUBLLD sipslul L Gerens 05.9.89
BGamg). unyg & il & el &)l &) ) it
sl mbsaibdanns  Bbs  CHTens Bl
L& & T HIHaT oI ST 1gaiuig Elem i 5
Gsomud”  s1a  HemsVLILTE  Bp  HETEHLIQUITS
BRI SILHIBSHI.

(iii) alBumersd FLBD  sumsulsd o _siten
(1P &6V (B & 60 611 (P BT 6Y & 160 LD 64 60 [T
MEUSHH(HBSHSH  FalQUIsHaULITS  OTHBHILEUTIDS
gBULBdalpul  wHNplssErs  0h.4.34  Cammg
(BLH D & (LD STIDSLUILIL L BENEES
.26.16 Bamy)e&EIhas®h Garuwiiun Garengi.

> TAMILNAD MERCANTILE BANK LTD.
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A and there is no shifting from “Held for sulTuTy - GBTHGL 6 ISH BB  PHSBHMET
Trading” to “Available for Sale” category. eliBLsMEIBE:HESE S BumaTe SsieubLLD  LoTBBLD
GFuiweilsvensy

(iv) pditey sTs0ld 6usDY MUSHHHHGD (PHeSHaEaTsH
allpusnss  sumuileons  FLigul  EeoTuoTs  ¢5.5.27
@0l FD @euml  BULE DHembGHE  CsTenii
OFsvsolLl(B  LIBE  cpsudel  @@idbdl HH
wrmmU UL Gel sl (Lp BT & &H T 601D 61 6M ]

(iv) Profit on sale of securities held under
“Held to Maturity” category amounting to
Rs.5.27 lakhs has been taken to profit
and loss account and thereafter

appropriated to Capital Reserve Account. 6 &) (@ LD (Lp&eSB e s1Mlsi s BLIEHeLsD
Loss on sale of securities held under Held 15.57.95 @evl &I B LD eJiBUL_Heireng.

to Maturity category amounts to Rs.57.95

lakhs.

5. Additional disclosures
5. ampsHeors OsuaflliubaHs Bauswiguisna

A. Capital

PLPGY HE5TLD

Items Current Year Previous Year

QUG & 6iT [BL_ L] @(hL_LD SL_[h % aUHL_LD

(). CRAR (%) 15.35 16.77
LAY G SHail aollam D& ailldlsin

(ii) CRAR - Tier | captial (%) 14.70 16.12
eLpaV HanT Hatt aflan Ma| alflsin - (WpBHeY BT (Lpew S Hem S
e & A0 H 5 g

(iii) CRAR - Tier Il captial (%) 0.65 0.65
PLPGUHGT S8 Guflam &y aldlain
- @TEIL_TLh BT eLpau s et han s el bElBe[H S 5

(iv)  Percentage of the shareholding of the NA NA
Goverment of India in nationalized banks
YT S L GHLm S oL sub Slsefley G5 S
T Flatr (el G

(v) Amount of subordinated debt raised as Tier- Il Nil Nil
capital
(BT M ST epevHe & Hn G she H@d surilibs

16 GU0T L TGV L GHT SGiT

@ > TAMILNAD MERCANTILE BANK LTD.
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B. Investments

(L 360 (BT

(Rs. Incrore)

Items

AUGTHHFEIT

1. Value of Investments

s Haaflsr iy

(i) Gross Value of Investments
ol Bseflr Gurss wHliy
OLEINEE
(b) Outside India  GeusfiETEssfl

(a) InIndia

(i) Provisions for Depreciation
Calinmen s Abamer osissHEeT
(a) InIndia @5 Hwrads
(b) Outside India  Geuellsm G el
(iii) Net Value of Investments
s HFeRar sy g
(a) InIndia )b St alls

(b) Outside India  GauaflsTH el
2. Movement of provisions held towards

depreciation on investments

el Baaflsr BpiionarsSHars
FHURSSUUL L GIFFL 160 LT HMLD
(i) Opening balance 2 mibu @iy
(i) Add: Provisions made during the year

@sucumesst(B spaida® Gawiii L g

(iii) Less: Write-off/ write-back of excess

provisions during the year
(@) sucurransi () gn (HaHsma s 35S0
A erhasin L g

(iv) Closing balance

O\ EACOY I

em.Gamig aeflsh
Current Year Previous Year
BL_UIL| Gu(hHL_LD HL_lh & GU(RHL_LD

2576.73 2339.91
Nil Nil
23.19 23.50
Nil Nil
2553.54 2316.41
Nil Nil
23.50 7.90
3.82 15.60
413 0.00
23.19 23.50

» TAMILNAD MERCANTILE BANK LTD.
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i. Repo Transactions : During the year the Bank is not having any market deal of Repo / Reverse Repo in
securities except lending and borrowing under Liquidity Adjustment Facility (LAF) of RBI.

Qe assr (5 Glaughsurm st LIGHTLDTSH@GLD (&6 BEenar SmbLl aurtidls Qameirenin & Ay e 55 H1 e allMH@ELD (LD
Ly g Mare ammdlume meoL_gpeanniBHsiu L Sl b sellise omsmguls Bead G)s Sbuhsomesr
aurT guoflLi s dhlemant quri sl BLo i Glasr air araileheman.

(Rs. In crore)
e B amig sarfley

Minimum Maximum Daily Average Outstanding
outstanding outstanding outstanding As on
during the during the during the March 31,
year year year 2008
EED MG 6 e o Haoren sjens) O TN T 3 )
(Ml [T GITlasT 31.03.2008
Fomafl Blayema S|a8 1) 2 GiT el
Dferrey
Securities sold
under repos 0.00 52.50 1.48 0.00
AloibLs sl
QlamaitenLn
2 & T GUIT & dh GHIL_ 631
almsIL L
p s HFerlesr LS 5
QUITEIIL &1 GsT
Securities
purchased under
reverse repos 0.00 26.25 0.54 0.00
lpLbr
LIGOBTLOIT dh (@ LD
B &hArarShHEN o
SUITHSLILIL L
(psHad Haaflar 155
QaTHdhs H1_awr

ii. Non-SLR Investment Portfolio
FLL_LLTounm s 61686 LIGnLTSa8 dn1q W (1p H65H56lr et Henal, HaHenm Geauaflud I auT seflsr o Ciem e
B LD 5 GUTL_GUIT )] | GDLD 5 25617 GIT 68T
a) Issuer composition of Non SLR investments

(Rs. in crore)
5. Banrmrig saflsy

Extent of Extent of Extent of Extent of
lssuer Private 'Below 'Unrated' ‘Unlisfte_d'
Amount Placement Investment Securities Securities
No. Grade'
GTaT e (AT & 5 el L Securities
2 ) GFmens (Lpam Dy 5 ST G ST LI g wiellsy
BBl BT & Sl &5 ST awTu s ) G\
HH I|ETEY G Db Hena LIL_(T &am6u QuUDTHEa
(1) (2) (3) (4) (5) (6) (7)
PSUs
(i) | Guirssgienn 321.74 298.20 10.50 10.50 140.20
(Sl @G 15 5 6T
iy | 'S 148.00 148.00 0.00 0.00 24.00
Sl my st i g 6T ‘ ) ' ' ’

> TAMILNAD MERCANTILE BANK LTD.




42.70

iiiy | Banks 43.00

QUG

0.20

0.00 0.00

Private
Corporate
(V)| Qurasississm
DIGVBUIT &

s QLsslssfT

5.63 0.1

0.00

0.00 0.11

Subsidiaries /
Joint Ventures
(v) | S Nil Nil
Lﬁlg}]sumrﬁj{h-m/
Fal ()

1l GuatT R S 6fT

Nil

Nil Nil

Others

LD D N 6 &

(vi) 111.64 92.89

Nil

Nil Nil

Provision
held towards
(vii)| depreciation
Qaoms S Hh
HITET G F1&H e (H

(20.62) % WX

XXX

XXX XXX

Total

Gl & b

609.39 581.90

10.70

10.50 164.31

The amounts reported under columns 4, 5, 6, and 7 need not be mutually exclusive.
4,5, 6 whmib 7 sugl s L msefle 2 6fer Qamanssst oo @Rl L g ageneiusun i o L &L T 5emaI s

(ENWET: 0w 1

b) Non performing Non-SLR investments

GQUIRHGUTWI FFL L& FL_L_L|TGILDITS GTENISIE0 LIGHILOT S SHEdn 1g LI @ (HISHEIT GUGVIT &EH3
Wl > L, - (C

(Rs. in crore)

eh.Bamiy saiflad
Particulars Amount
ST R Glamens
Opening balance
7L @ty Nil
Additions during the year since 1st April, 2007
2007 ayuige 1ib B A6l mb 5 onoeura BaibsHeme Nil
Reductions during the above period
2185 Fmeus St sfldsin . Geuemigwsnea Nil
Closing balance
OLEROCEE Nil
Total provisions held
Qo d 5 6 F15 S (B et Nil

Shares to the value of Rs.12960/- held in a company have been valued at Re.1/- and classified as NPI &
provision made to that extent as the shares are not quoted and the latest balance sheet of the company is not

available.

m Sousiusy (wpaseih GaFlunmL .12960 wahlideorer URGEeT SbGUT Qermbg .1 s
AN UG eumOTanD FULTS (PHsSHHEeNTS susnslUBHHUIULLET. ghlsnsimrsd oibs Sl
UBIGH6T LUBGFHamsulss @riluil gsd Gsbenso. Gsule @ihd SHbbueiuiler FLGHE W Sl Blansod

GUlD  sSenL & &Halls06am60.

-
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C. Derivatives
i The Bank has not entered into any forward rate agreement/interest rate swap or exchange traded

interest rate derivative during the year.

au1g aldls b dl aughEsTes S e DL Sam g o HDSSTIpaseer FHSL Hh asnsulsy Glilihs auemilsih

aTem HLD ekl G & mei e allsu ans.

D. AssetQuality

Qg gidaellas &rib

i. Non-PerformingAsset

QUURLDITE LD w17 L_iT & I T & 516 061 (Rs.inCrore)
erh. Bawmig serfley
Items Current Year |Previous Year
BUGH & 5 Gl (LpIHED S | 6u5T ()

B L] ) 6501 (B

(i) Net NPAs to Net Advances (%)

Blsr s seflsy augpiomend FL L g Hler s sirsefsr aldlsn (%)
(i) Movement of NPAs (Gross)
QU(HLDMEBILD FEL LT (om %5 S @t sefle) Lo H mmiaer
(a) Opening balance
S TbL ()L
(b) Additions during the year
@55 o HHev gn(Hseoms BT hsemal
(c) Reductions during the year
@b augh_Hdlay sflbsliur L el
(d) Closing balance
OEARONGINTE
(iii) Movement of Net NPAs
QU{HLDTGIILD FFL LT 3 BlST ahi_a8ranerlan Lom i mimiaait
(a) Opening balance
ST @epiny
(b) Additions during the year
b5 auml & an HBevms BFThHemal
(c) Reductions during the year
Ob S sl & dlsh sflasii 1 _amal
(d) Closing balance
OLERONTINE
(iv) Movement of provisions for NPAs(excluding
provisions on standard assets)
QUTHLDITSEILD FEL LT & Blsr FHL_GOT FE1 & R T 0l
DIIHS BHallah (0T HmmIH6T (SILOMes L 68 5161h & BTG
G EIGSH Haa @)dle Bamaaiialseane)
(a) Opening balance
SLITLDLI @)
(b) Provisions made during the year
@b aiml b Qe L 6 g5 S B
(c) Write-off/ write-back of excess provisions
aairemiig Qa1 g snBaeres gadbs®H Sl stHasn L g
(d) Closing balance
OEARONCNIE

0.38

190.60

57.00

125.42

122.18

39.79

51.06

70.70

20.15*

148.53

20.71

69.35

99.89

0.98

230.58

73.00

112.98

190.60

67.92

61.45

89.58

39.79"

160.28

30.19

41.94

148.53

» TAMILNAD MERCANTILE BANK LTD.




“* *|n addition to Provision for Bad & Doubtful Debts, a sum of Rs.2.14 crore ( Previous year Rs. 2.28
A crore) being claim received from ECGC / DICGC and kept separately has been deducted to arrive at
net NPAs.

#58555HHE M LHDw arTssl essTs JHu@ESsUuULReen aHsf_HL e eali] BiF bHmnid
FHL_ai il STLL Spenewiud / e pmind) sL_ar STl Y evamub S Blnss Guhn selurs amausSnsew FL_05
Qareas ¢m2.14 Csmg( whozu eaum b ep. 2.28 Gamg) emwTerd FLLTSH BT sL_dsela Gomnssis
ST Ui " (Riafl6i ).

ii. Details of Loan Assets subjected to Restructuring
Am G5 aush s eI HHSULL L sTeukisel T H il SeosHILL L SL_6Taeilss alirmhisar
(Rs. in crore)

eh.Garig seflsh
Item Current | Previous
year year
AUTH S Bl (pHED B

ATE | @

(iy Total amount of loan assets subjected to restructuring,
rescheduling, renegotiation; 7.21 16.26
St Gz ass ey SEHnL L STeukise T hHml Bennd sl L
QUbmH S FHL_ G FH6i
of which under CDR Nil 1217
@oubmIe GpLd slmTUITT enoliLsendarer al3ss o HUTL Qe &1 SHmin
GF @S HID STevm&6T T DM Sen&HSILL L GDTSs HL_ 65 &6l

(i) The amount of Standard assets subjected to restructuring, rescheduling, 5.25 12.34
renegotiation;

FHp) QF epiH s SjeninSF S L STeumSer W Hdl amindai
SHITLDITET G631 HEiT

of which under CDR Nil 8.39
Geum misit Gpw SlwmuTy el senssTer alGss g humL_iger S1p Smiid
OF s i SMeniser mHi)l HEDHSILIL L STLOTET S 6 SH6i

(iii) The amount of Sub-Standard assets subjected to restructuring, 1.96 0.01
rescheduling, renegotiation;

FHpl QF s s e Fdain L smeuEiseT LT HN Senndaiu L
FTLD GEMEDH HL_G3 HGIT

of which under CDR Nil Nil
@eubhmisit @G sumuTy HeallaseR&sHTsr alBs erhumL g e H1p Hmpi
QF 50 S FID STeumSET LomHil JenndhaliL L STLD G mbs Hl_ 6 H6i

(iv) The amount of Doubtful assets subjected to restructuring, rescheduling, Nil 3.91
renegotiation;

SRl OF e)is H Dyepilo Slbs i L sremser wrn ol SEnodalL
B 555 HMHH_Lormesr Hi_atr &6l

of which under CDR Nil 3.78
(3)ou i mIGT HAPLD GIITLIMT SeHLoLILSEnS ST albss o HuTL_1g a8 S1p Slmlind
Glg 15 HIk sraviser wTnn) sendsiun’ L FE8555 DS 10T s 6 el

Note: [ (i) = (ii)*(iii)*(iv) ]
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iii. Details of financial assets sold to Securitisation / Reconstruction Company for Asset

Reconstruction
FL_ar auri e sefler Wenesnw Glom & g semer s_a Qamamslenes su@gs Galighn GummL_{

arhudd sl L rsHE s gewlinde alhalin L Q& s sidhse allsurLb

Item 2007-08 2006-07
UG H
(i) No. of accounts Nil Nil
FH6U0T & (FHSHETIGET 6T G0 60T IH 60 &
(i) Aggregate value (net of provisions) of accounts Nil Nil

sold to SC/RC

FL_ar Qarensilene auga Gaind  Gumml G erHu®s st
Uir & A0ws sl s@ elhn senrs@seter Gomds wdhi
(o158 %6l BHSTs)

(iii) Aggregate consideraton Nil Nil
Gierd s i i tE
(iv) Additional consideration realized in respect Nil Nil

of accounts transferred in earlier years
(PHem S aU(HL_mFertley ommmii L
Sawl & @ artlauln b &) agamer ol smans

(v) Aggregate gain/loss over net book value Nil Nil
Blar Ly sma wHU rLgut Qo s @eomuih / payl b

iv. Details of non performing financial assets purchased / sold from other banks
Uim eurdsdlaatflinib g aupLomsirid FLL Mg Sl QT S 515 Henen eurm b eds) [ el s ellimms s e
a. Details of non performing financial assets purchased:

QURHLOMGETLD FFL L 1T & &L 6il (D& & SIS Senerm sur midl el iy miseir

Particulars 2007-08 2006-07
QU &
1. a) No of accounts purchased during the year Nil Nil
(O\ausuihl_ b Hlev surmEidl sav @ Saflet oTar awmilsans
b) Aggregate outstanding Nil Nil
Havienauisy o airem Gom g g Lo
2. a) Of these number of accounts restructured during the year Nil Nil
Qsuaul— 5 S T H 1Y Enlnda LIL L 5650 6@ Satlell 6T ou awls endy
b) Aggregate outstanding Nil Nil

Hlapiemaiuiles » airem QLom s o dii|

b. Details of non performing financial assets sold :
QU(HLDITETLD FFL LT SL_aT BT & Gldhaenen el b m ellIgmhiselr

Particulars 2007-08 2006-07
QU S

1. No of accounts sold Nil Nil
[@susupL_Sdle allhm Seusr @ sefle oTemrsnilsans

2. Aggregate outstanding Nil Nil
Bl evenauied 2 afrer Glom s iy

3. Aggregate outstanding received Nil Nil
QUL L Blaeneuuisy o 6rer GIomé s oSl

> TAMILNAD MERCANTILE BANK LTD.
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v. Provisions on Standard Asset
SHTLDTET HI_ G FET LS ST e 65155 (5

Rs. In crore
erh. Banrig s eflen

Item As at 31.03.08 As at 31.03.07
GUEH S BL_UL| 9 eur(h (phensl 3wl ([H
Provisions towards Standard Assets
SITLDITET &G 56T & HT a0 PEICEA0) 22.00 16.45
vi. Floating Provisions
Glum gilienL_wmes g 5186 & (N6 Rs. In crore
o). Bamig saflsn
Current year | Previous Year
B 3y 6501 (B (phHEm S |65 ()
Opening balance of floating provisions 12.86 12.00
QLT GIILIGHL_WITE 6 g (s 6ilesr < TbL @Qmoy
The quantum of floating provisions made during the year 0.00 0.86
@S Geuniu L Gur gl wrer g gisd B sl geney
Purpose and amount of draw down made during the year 0.00 0.00
(Pauauihl_& Hsb eusum nrer HasAL g0 EBmEs eTHESIUL L
G gmens WHmID STTemLh
Closing balance 12.86 12.86
Qo Gy

Draw down from Reserves

A sum of Rs.10.96 Crores has been debited to the opening balance of revenue reserve towards provision made for
transitional liability of employee benefits as per Revised Accounting Standard 15.

@ a1&E Eaelsy @ mia GlumiuL L _ensl

Hipd g gepwadsiu L seudbe wen 15 e Ly sanfugsels o L6 pedgampey l@ULSSTS on 10.96 Gamriy

SUMEUTIL 6 FISSL 19 881 Y oibL G)mildet @) imh s sTRSSLILIL L g).

E. Business Ratios
amSuier GFueTsssans LssnSTHMD alumuTT elflsbiser

ltems Current | Previous
Year Year
GUGH & éh GIT B (LpHED Sl
2,551 () 2, 6001 ()
(i) Interest Income as a percentage to Working Funds $ 9.64% 9.44%
L 1g aumTa SHAD@EGD B Ui HAsE0nS o smer aidsin
(i) Non-interest income as a percentage to Working Funds $ 1.46% 1.23%
L 1g auansullsy e aimmes S An@n sl Bhsand o eren alldsib
(iii) Operating Profit as a percentage to Working Funds $ 2.79% 3.42%
GlFwebum g & eufluims m1qw Qor s GearusAned s
HlflF@1nd o sirer alilflsib
(iv) Return on Assets@ 1.58% 1.57%
auHLomer 5 S OFTHs S heEh o sren siflsn @
(v) Business (Deposits plus advances) per employee # (Rs. in lakhs) 541.99 451.23
el Bl Lohmid SL_6i sel g LiueL_ule eerfuitseflsr seflpur
slururTid # (om.@eul " a5 Heb)
(vi) Profit per employee (Rs. in lakhs) 5.31 4.76
e St saflsst geflpuT @eomid (om.Gle & 5 )

S >
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$ Working funds are reckoned as average of total assets (excluding accumulated losses, if any) as
reported to Reserve Bank of India in Form X under Section 27 of the Banking Regulation Act, 1949, during
the 12 months of the financial year.

$ B Bl eteirig) feTear sudidlig 1949h aum S0 eumiduius aupri@gepennd s b Iflay 2765 &p
BBl Gusr1g. 60 12 Lo ghrbis kLD Syas i b Ligeuth Xe @ I Biefrem Giom g & Gl g gi Lo S Test oo flun gib.

@ 'Return on Assets is with reference to average working funds (i.e. total of assets excluding
accumulated losses, ifany).

@ aupLLTEs & SD@EHD QFrd g A IIbhEn » 6rer aidlan srmadl Ly Bldeows (Qorss Gamd g whlds
Sat L e B1g6T a7 B S anilh (@15 AT 60 SiEna [hIAIGET S ) ST h Blh & Eln 5.

# For the purpose of computation of business per employee (deposits plus advances) inter bank
deposits are excluded.

# Mb@w‘ra;m‘ﬂaﬁr el &l L Ld aaser Bl LiRih QL g @nréjaﬂaa@é;tﬂ@ml,,,(ﬁu,m,lrrm anailiL] hld
SHENT SSLILIL (DG 61T F.

F. Asset Liability Management
Olarmd gismeir Lob oD CUITDILILF6T 3| 6hand
Maturity pattern of certain items of assets and liabilities
Gl mtinyse Hmd Glar s giseflsr wpdlTey flenso
(Rs. in crore)
£ B saeilen

1to 14 15t028 | 29daysto3| Over3 Over 6 Over 1 year & Over 3 Over5 | Total
days days months months & |months & up|up to 3 years| years & years
upto 6 to 1 year upto5
months years
1 upse 15 wpaeo | 29 prcser | 3 6 ] 3 5 Qo & min
{23 wpsd 3 LDIT BEIGE | L0 Bhigem s (L &S | 6 (h_E% [ eugpl
Qs mrCmer | wrghse | SO @ G Gos 3 | 6H5@ | Sebde
emy s 6w Goey 6 |80 I (HL_fwsi| Bined 5 Eh
Lo whger |oH (H-LD IE-oly S YT Lt
alen EXLEmET &l emi)

iﬁgf’.i”f 89 457.18 |333.46 | 1070.48 |1197.35 | 1405.86 | 2251.49 | 731.30 | 223.14{7670.26

Ad
aupsioc | 180.30 13072 | 375.06 | 578.96 | 1270.75 | 2022.33 | 490.96 | 282.24[5331.32

bl 601 BH6i1

Investments 23.32 30.40 88.59 106.18 68.88 652.82 | 397.82 (1185.53(2553.54

(Lppeb(Bebeir

Borrowings 0.00 0.00 0.00 0.32 0.24 0.55 0.00| 0.00 1.11

&l TR
EL__601 HGil

Foreign Currency

assets 16.47 4.36 11.02 7.92 0.00 0.00 0.00 4,80 44.57
2fBHL
OlFsurra s
(Q\eFrT &b 1B b 6T

b I I R 2.99 3.28 5.80 1.61 0.41| 0.00| 20.67
SIfBBIL
Qe ausl
(L ot v i

> TAMILNAD MERCANTILE BANK LTD.
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G. Lendingto Sensitive Sector
A urgiienu o 1L Ger QausliiuBiss&am 0 W Sien DSEHSHTET SL_Go &6l

i. Exposure to Real Estate Sector
SFWT S CEmdgissellsr I Gmer slumumT s SenDaa@ aupBslL L S Gir&el
Rs. in crore
. By sefiev

Current year | Frevious
Category Year
Lt (LB BIL
3|, 9 &)

LW len speir

|) Direct exposure
Crrowns  aphislinl’ L el
@ Residential Mortgages — Lendings secured by Mortgage

of residential properties that is or will be occupied by the
borrower or that is rented of which 288.84 349.03
@q-ulmL L saeilssr WBameor @l siiaeil - SL_T o mhiEHL s
Qerps s uCurasdisrs BG@S UTLOSEHEHTE 2 G6T
(@ LI HUIL| Sanem | LOMEOTLOM b Ok 3y o [ 3|

Individual housing loans up to Rs.20 lakhs
(previously Rs. 15.00 lakhs) 249.58 251.39

T (BSaL_68 geom ¢h.20 @eu s euenir
(aphenamut gy e (H em.15. @evr Fib)

(b) Commercial Real Estate — 143 65 91.80

Lendings secured by mortgages on commercial real estates
(office buildings, retail space, multi-purpose commercial
premises, multi-family residential buildings, multi-tenanted
commercial premises, industrial or warehouse space,
hotels, land acquisition, development and construction,
etc.). Exposure included non-fund based (NFB) limits also;

QIGNE & ST HHEBET

(¢) Investments in Mortgage Backed Securities (MBS) and
other securitised exposures — Nil Nil

Gl T &3S H6T smbarmas Sl S=n & emapuileurrear
(WpBeD(HHeT

a. Residential
@lq il s
b. Commercial Real Estate

66T 66T HHISHET

I) Indirect Exposure

LOEMD(LPHLOTS 6 LphslILIL L ame

Fund based and non-fund based  exposures on National
Housing Bank (NHB) and Housing Finance Companies
(HFCs) 70.04 Nil
[ oy I T Xy fLNGULOI & B TToM oS ] LemaTl I (Ren mem
Sars amsulld  Cafu o5C®H  aisd  eakmid  whmib
ol (Bs s aurd HooomsEnss  ellpmsliil L e

(55} > TAMILNAD MERCANTILE BANK LTD.
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Rs. in crore

ii. Exposure to Capital Market _
. BT seillen

Liessr Ut mml & haw g S HUUL L 516 D& supBIGLULIL L SL_aT 6l

Current year | Previous

ltems ﬂ5|_|_"|q Year
L1 6V BT 2, 5001(H) |LPIB DU
9}, 6501(H)
(i) Investments made in equity shares 8.32 —

Lithighpetl  WBsimenr  (Lpseb(Hme

(i) Investments in bonds/ convertible debentures . _
sLar L gdrhisst  WBsmer  (psedFser

(iif) Investments in units of equity—oriented mutual funds 18.75 25.50
LIBI@SENTd  WTOnssss Ugeuuy  [Hd  Borer
(P BE(H H6iT

(iv) Advances against shares to individuals for investment in
equity shares (including IPOs/ESOPs ), bonds and
debentures, units of equity oriented mutual funds 3.72 6.05
st UsAgmsst  wood  wrevur  Heulle  psd®
Leliarshsms  Oem@esiiul L ukmgseilsr  WBsrer  safmum
Sl 68l&EH6IT

(v) secured and unsecured advances to stock brokers and
guarantees issued on behalf of stockbrokers and market

mekers 14.96 10.25
LIISHFFFam S BT BTHERBEHID, | 1HHTFHam bl
o (el M@ ITHERSED  Gam@aaial L miliger  Cufe
wimond  mlgesr Gufley  Bléveurs  smL_srser
(vi) Advances for any other purposes to the extent secured by
"the collateral security of shares or convertible bonds or
convertible debentures or units of equity oriented mutual
funds i.e, where the primary security other than shares /
convertible bonds / convertible debentures / units of equity

oriented mutual funds does not fully cover the advances 15.08 -
@57 Coenalsehdhal S QUPHISUILIL L H1_ 68 S6T
Total Exposure to Capital Market 60.83 45.15
Ueerauiior o Fhang FDUBSUILIL L. SEoman sl phisliuL I
QoTds @& em
(i+ii+iii+iv+v+vi)
(vil) Of (v) above, the total finance extended to stockbrokers for _
margin trading. Nil Nil

UG FERamE STSTHERSBE  (LPHEO(HEDET 6l TS S
Gmemanuimesr  LewiSmall LIl (B slmeuiley  sulplisliic
s armenr  (GoGen(V)sy 2 sirem i i)

(56) > TAMILNAD MERCANTILE BANK LTD.




iii. Risk Category wise Country Exposure

Pursuant to the Circulars dated February 09, 2003 and June 17, 2004 issued by RBI on country risk
management the following are the Bank's country risk exposure based on the country risk classification
provided by Export Credit Guarantee Corporation (ECGC).

BT g e @ rur® Gueresieon Fbubsoms LTrs Mare amduiesr 09.02.2003 whmid 17.06.2004 gLl L
shofsmsulsiug, oo s STl gy eenuh ellds seaciar e wisd, GuhbsTareriin
auenlla & Slair apeotd AL g w1 oyhud Gg e aent ensullipli e walls e Hudd QL Tur® sTreamnTs eeubeuT(
BTL_anL_with suen SULE & S allsurdiserr & semir_su ny Geuatlui_Lii® et mer:

Rs. in crore
em.Bamiq sefsn
Risk Category | Exposure (net)| Provision held | Exposure(net)| Provision
as at March 31, as at March 31, | as at March held as at
2008 2008 31, 2007 March31, 2007
s 31, 2008 &
GG Bey LDrr!'T_f? 31, 2008 v o 31, 20075 wrirs31,2007 &
BIEOES Hlapiavausmai P850 [i3E3) GaEEB
15l epjam euH 6T
Insignificant 10.89 Nil 10.94 Nil
@,rﬁl_'nﬂ@Lb
s emsulley
_9]EUETLOGEY
Low 0.01 Nil 6.59 Nil
GHODbS
Moderate - Nil 5.84 Nil
LA LT 60T
High - Nil - Nil
S| HE0Tes
Very High - Nil - Nil
LB sy Hzinmest
Restricted -- Nil - Nil
sa_Glauiwl
L
Off-credit -- Nil - Nil
sisi  Boid
o HPHLI B § L =8
Total 10.90 Nil 23.37 Nil
(@l B sih

As the country-wise net funded exposure does not exceed 1% of the Bank's total assets for any country,
no provision is required for the risk involved.

sl sihs B G _gyb GwhH@smeemiul L susnlle s Hsi epeud ghBE Geeumeuent] ensulmiy el
G5 GFT s g A0 @ 56755 5@ G DTS QHES ST S 5T 6515 S Hser Qe alshane.

TAMILNAD MERCANTILE BANK LTD.
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iv. Details of credit exposures where the Board of the Bank had considered sanctioning limits in
excess of the exposure limit fixed earlier but within the prudential norms of RBI,

@UESGET Gupalanrme Sefliul L. @hHauhd@ NS R(h GIPLLSSIHE QUPESIILIL L HL_6T S6Te

DS LRI T Te0 67 e Baw suehrwumiSsL L & WThHHUL & YemaSHE, Sswmeim b e eukidumsd

al@TLNGSIIL L 9eTad@ ST Gmiiens & nles @ el riser

Details of Single borrower limit exceeded by the bank

SETILILL L 53 (haU(RHh @ UEHTILMISHSLILIL L 9|6 & @ BLosy eaumbidlimey sulpBisLILL L GILOT & HEHSL_6T 6T
: 3p(Ih G ruwmy B8 61T &

Rs. In crore
oGy SHerflay
Sl |Name of the borrower| Exposure Limit Outstanding as on
SL_a3r surrmiidueurflesr Gl ceiling Sanctioned 31.03.08
SUERTWIMIG S | GuLphsILIL 1 31.03.08 gyat1en mi
LI 36may HL_GoT DT H
IVRCL Infrastructures
1 & Projects Lid 170.00 185.00 95.97
IVRCL (5)e8r U166 el T & & T e
& Udermlgns s sl B~

H. Miscellaneous

LD 1) @&
i. Amount of Provisions made for Income-tax during the year:
@b sumL_Sdlhamer aurpomer aurfl g Si%a H

Rs. in crore
(. (Benriq. s aitled
Current year| Previous year

pL_LiYy (L [B6m 1Ll
EIRGIICY 9|, &5eT(Hl
Provision for Income Tax (including provision for 54.50 55 20

FBT Rs. 0.50 crore)
sugponet  aufberer  @esdB (ool peron
afisers gosstiue. Gauamquw  m.0.50

Gamgujb  Garr Ha1)

ii. Disclosure of Penalties imposed by RBI : Nil
Ly & e el eust ey ourm sih elldls L sl rsiss : (Gaama

» TAMILNAD MERCANTILE BANK LTD.
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iii. Break up of ‘Provisions and Contingencies' shown under the head Expenditure in Profit and

Loss Account

Qasualeniuse oletim seveliler b Geomu Fed & sewdda sTL L LUl Qe @gisshse wnnib

ST ATUITTT 3 (15 000 S6T GUEH S & ST a8 GUILITTEIS 6T

Rs. in crore
(GREE AT 2 )

Curren
B

t Year
ERIIC)

Previous Year
(LpHEmSW ) auoT(h

Provisions for depreciation on Investment net of
excess provision withdrawn

wad@saiasr LALOpiUperar paiEd@ser (s e e
passdlla  Hmbu  Gumhmg Bratmeors)

8.16

42.35

Provisions for depreciation on Non Performing
Investment
SUHAUTU FRLL TS (LpSHSL_(DESTe @IS H(HaH6rT

Nil

Nil

Provision towards NPA
aumeuTll  FUL TS  SLaISSTar  qEldSHHET

20.71

30.19

Provision towards Standard Asset
SILOTT  SL_STHEHBHTET  cpEihb(HSHeT

5.5

5.50

Provision made towards Income tax
SU(HLOTET  sUMSHTET  RIFISHH

54.50

55.20

Other Provision and Contingencies (with details)
Qa7 pasdBesdt woow  sdAiunnrs  Gleea|sar

(efeuaisenL_sir)

Deferred Tax
Fetall  amaldbatiul [Beren euiflse

8.73

-7.82

iv. Details of complaints /| unimplemented awards of Banking Ombudsman
L|STIT &6 1o HmiLh LT sener allemlag Gumal_(Beier sumdlsd &Teumensmnuld euprasii

QEFwuemSsILIL_TEH HTUIL|S6T :

A. customer complaints

AuTig &GS WIT GIT 11587 L|&hITIT 6T

Number of complaints pending at the beginning of the year

| @bs aurhl LTIDLS S (P wimne E)mb S LSTTS6lsr 616w amnllsens
Number of complaints received during the year

| @55 QLS 60 sulb s L|STITHE I 616001 601S ang

' Number of complaints redressed during the year

| @hs aumpl_sdled STasiin’ L L sTiTseflsT oo enilsens

' Number of complaints pending at the end of the year

| (B)5S UL (LpLG Slls) (LI WITLOGY (J)(Rib S LISITIT HETGET 61600 60015 eH S

' B. Awards passed by the Banking Ombudsman

| yamrasenet allgmflsgd sutidls Sreureansmrwid syefls s Sl ser

113

124

Number of Unimplemented awards at the beginning of the year
@65 ap_ %Umu‘g'@@h GFUTSHILL T HTUL|HEE 6T6wr a0l ena

Number of awards implemented during the year

@58 aurmL_SHle Glewsumaeli’ L SriiLsetlss 6Teumrsullhemns
Number of unimplemented awards pending at the end of the yea
@55 auml_ (@ oiHuilsn QeueTdssiine s STl setlar oot enildeans

Number of awards passed by the Banking Ombudsman during the year
A5 aumL_SHle amdls Sraumensnnud oetss STl seller o6 emlsems

r

.

>

Nil

Nil

Nil

Nil
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6. Disclosure Requirements as per Accounting Standards where RBI has issued guidelines in

respect of disclosure items for Notes on Accounts:
ungy g feme eudidune auapwmissiu’ L Grdlipenmsensa Oemmbs Geusfuf G Beuestig wi e s G upen nd

@ ML et
6.1. There were no material prior period Income /Expenditure requiring disclosure under Accounting
Standard-5 on Net Profit or Loss for the period, Prior period and Extraordinary items and changes in

Accounting Policies.
6.1, sewidig, (pedm S-awrLg. QauaMui i C?:@umirmru_lrsmm&r,@rrrrm Bl_lhd @U(HL_ LoMMILD HL_LIL cﬂg{)mﬁx 1q j)@:ﬂm J?ﬂ&ﬂ

(@)euTULD Bajl LD OHDILD | T HITTGHILDITGE Hauoldh@h auensser, Senidhg Grplipenn i Horselsr £p eurdaniqw

(ST ET SL_ b auhL_ 8 815 @ sumoma b / Glgevalle hsalT 61 giayh @ame
6.2. Income items recognized on cash basis are neither material enough nor do they require disclosure

underAS 9 on Revenue Recognition.
6.2. sewrd@ wpenm 9. aucpaumis s sl e & 1 Gewafuil e Beussiigw Qs g iuen uls spEssfs s

GauamTig I (L&D 6 Qu(hLDITETLD 6T FlaLb (G)eane)
6.3 Revised Accounting Standard -15 : Employee Benefits

The Bank has hitherto been measuring the liability for employee retirement as per the erstwhile AS15 (1995)
on Employee Benefits. Commencing from April 2007 the bank has adopted revised AS15. Consequently, a
transitional obligation of Rs.10.96 crores towards sick leave accrued up to 31.03.2007 has been adjusted
against opening reserves as required by the accounting standard. Provisioning towards sick leave for the
current year amounting to Rs.0.18 crores has been charged to the Profit and Loss account.
6.3. o i Plenid s "1 seurd @ pamm 15 : 2ar M Heuei Seir
ser i a6 guiey Ginm Lsien ™ a1 HUL_&anlq w QLo jsHemer geral_ aufidumes 5 O & aueT seoide pam 15
ser Sl mausr 1995 b amL S ATy sansEg panew sl Uy s5s aubss olge 2007 wpse
Lo M eSS L sentdh@ (pamm 158 senl_Lq &5 eupdng). @)ser srrewioms 31.03.2007 aueny B Syeier
Grmisme ailminTer Gosy 6 Hu L Gummtiuimes em. 10.96 Gamy. 9y mibu a1 1360 Gmba Hanéd wpennuls
aewrpemering e L e gl Bl gessiged erpul L. Brmd sre slBUInDasTs en. 018 GaTy @aibs®
Qa5 Z)eomi Bajl_ sewmld@d @ 6T (B e GEmeremiuL L g).
6.4. Accounting Standard 17 - Segment Reporting

samd @ panm 17 - Liflasendarer alardaid
The Bank's operations are classified into two primary business segments viz., Treasury and Banking
operations. Treasury Operations mainly comprise of Trading in Investments and Banking Operations
comprise of all other activities. Interest and other costs have been allocated on reasonable basis.
arsSluTer g Sew g Geweaur e @Uean(h suenswrer alurTurrl Uiflayserms LIS geien s oEna aumdld giemm
GaueTssid FbubSULL L 5 bHNIb WHeSH FbUbsIUL L g eTaiUmel @b, a1y whHnib @)sr OFeuaysen

E)resst(® elumumy il L Sle o @ane Bu Sumuismes @pew mullsh UlTey Glawnition " Hsfreme.

» TAMILNAD MERCANTILE BANK LTD.




PART A: Operational Segments:

Qrwersssdler SiguuenLWlsh Vflsslur L sneu

(Rs.in crore)
em-Gamgseflsy

Particulars

For the year ended 31.03.2008

For the year ended 31.03.2007

Business Segment

eflwmumrl

Uiy
e levl a6

Treasury

(Lpse[H

FLDL FSLDMS

Corporate/
Wholesale
Banking

Fnl L_snLolL
GTs5

slhwr Ly

Gy _&J&ﬂ_g}gﬁmlm
FIDLIb HLOT S

Retail
Banking

»fls'n-a;-;sxg
QUWITLITIT
sl Fenn
FLOUBSLOTSH

Total

(ILDIT & HLD

Treasury

R0
FIDLIBHLOTH

Other
Banking
operations
GF GBI L]

auk S Hjen m
QFWTHFHLD
FLDLIG HLDT S

Total

(LT & HiD

Revenue
IR

265.08

121.87

504.76

891.71

247.85

472.99

720.84

Result

(Profit(+)/Loss(-))

Wplga] = @eorruitn/
BapL_LD

83.02

46.26

191.62

320.90

72.95

208.72

281.67

Unallocated income

/[Expenses
UETOULTS
[BEZTE L

139.66

120.69

Operating Profit
Giorss  @eTuln

181.24

160.98

Income Tax
@u(pLOTeT  surh

54.50

556.20

Extraordinary
Profit

SULDS S & FIF (G LDIT i1 601
\GUITLILD

Net Profit
Hlar Gsumuih

126.74

105.78

Other Information
whm  elughissr

As at 31.03.2008

As at 31.03.2007

Segment assets
LiMey &g S men
GlFT SIS Hen

2599.53

1881.04

4303.22

8783.79

2446 .47

4625.79

7072.26

Unallocated assets

udriin ms
O&iT &b 15 BTt

81.04

14.67

Total assets
Gl 5 5 GlFm & 515 H6iT

8864.83

7086.93

Segment Liabilities
LN Tleny o 61h 5 BT 66T
(oL mui L Bl

2604.06

1199.26

4967.07

8770.39

2192.50

4124.61

6317.11

Unallocated
liabilities

USATOUL TS
(ol ot Ly mei

94.44

769.82

Total liabilities
Gorss
Gl miiy seir

8864.83

7086.93

.
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A Note:

1. For the year ended 31% March 2008, the Bank's operations are classified into Treasury, Corporate /wholesale and
retail segments, whereas for the previous year the operations are classified under Treasury and Other Banking
Operations only and as a result the figures are not comparable.

L womié 31, 2008 (@lab apigeusvi_bs g amig.er aumduiss Qeumim® wpaed®, sl el / Gomds ehumumyb
pmib Fsveenn alumury flayserrs Ufdeion Gererg. s g apLsHn amdiilar Qeusur® arkdssiemnn
Gewarssn wHmbd WsedH Fbupsiu L Adfaserms U GH GESSTH gHULEmIqU (P ajs6T
SULTIL_ & 51 wenal 906,

2. Assets and Liabilities wherever directly related to segments have been accordingly allocated to segments and
wherever not directly related have been allocated on the basis of segment revenue.

2. e shIE OFT b 51556 dELD Gumpiisens@ind eluruny fleysGerm® Gorigwires Glam_iy Spridasr b s
Uiflalhe sebsarn eaébs®H Qe Gereng. Grry OsTL L GoOers L 58 b Liflalles augpLd
QU(HLDITGS & leir giLg LiLient_ulsh @ gisa [ Gl i Haiiar ).

3. The Bank aperates only in Domestic Segment.

3. aubidl 26t Hr (B LifleysGerm® Lo Bib Qewsii B s dn gi.

PART B Geographic Segments (Rs.in crore)
alumung @QL_sens GuTnss LTMeyseir €15 BaITiq seTflsn
Domestic International Total
Baffemiite o GBI 1 e (loueMBm 19 60 @ s sl
el rhigai 31.03.2008|31.03.2007 | 31.03.2008 [31.03.2007 | 31.03.2008| 31.03.2007
Revenue 891.71 720.84 - - 891.71 720.84
6)_I®5)JH'UJ
gsse;ts . 8864.83 7086.93 - = 8864.83 7086.93
FIT B FIBHEH G

6.5. Accounting Standard 18 - Related Party disclosures
Serdh@ panm 18 - eluTUTT &S BL_SaID BUITS6T auBIdLL 68 61 HLIG & Seien GL L 5 & dlar Gaafliuen

GG & & Tl H6iT

Key Management Personnel Thiru G. Narayana Moorthy

wpsdu  Breumd Managing Director and Chief Executive Officer
A G. prromuwiest epit g )
BiTeuT s (Wid@ BT Wb mih Seneenls BT e s odr

Period 01.04.2007 to 31.03.2008

SHITGILD

Remuneration paid Rs.16,80,000/-

suLpEISLILIL . (NeiT6 26rdluin

@

\

CA
P e e i s B s B S O i B e ] s B T e R Y e e P R R L STy, S |
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6.6. Accounting Standard 20 - Earnings Per Share

FemisE (pamm 20 - Heueum(h LRGH@GLD FL g W [@eorLibd

Mg
:mm«

BT W1

Items Amount (Rs.) Amount (Rs.)
U BB 2007-08 2006-07
Earnings for the year 12673.51 lakhs | 10577.64 lakhs
Qo s s s (ha Ml
Basic weighted average number of shares > 84 454 > 84 454

Umigsaiey  omduil L sgmed  eramranilEms
Basic EPS (in Rs.)

ey UmED Flgw  ougUuel (@emuih 4455 3719
Diluted weighted average number of shares

utigsellear  senrssiul L oAl Fgmad 2,84.,454 2,84.454
616001 eSS

Diluted EPS (in Rs.) 4455 3719
gatQaumm  UmgHh  FlIgw senTasuul L FlemuLy

Nominal value of shares —Basic 28 45 lakhs 28 45 lakhs
Lnbigsatlar  Guuwreraflemer  wAly — guglume

Nominal value of shares — Diluted 28 .45 |akhs 28.45 lakhs

uiigseilar  Guwreralerear WAL — HeMTEILILLL S

6.7. Accounting Standard-21: Accounting for Investments in Associates in Consolidated Financial

Statements
6.7.3amEGumD 21 LB Hlnusrmaar ghhdlane b s Bl 9 mlsenasuis Geauefliiuib s s Gausmiig wsna

The Bank has no subsidiary and hence the need for consolidation of financial statements does not arise.
cumflé @, sanens Slmyeusi b a1 Gilh (G)avao s Hme Bl g nlsenassamnen sunmdlenen &gl aupdisd G menaiuisenan

6.8.Accounting Standard 22 - Accounting for Taxes on Income

6.8.semd@ (panm 22 - augpLomsuid LS smes sufl seoréds (B

In respect of Income Tax, the assessment has been completed up to the Assessment Year 2005-06.
Appeals are pending with Income Tax Appellate Tribunal and Commissioner of Income Tax (Appeals) for
various years. No provision is considered necessary for the disputed income tax on the basis of favourable
decisions.

augpomen auifldsemntdenas Gumnissiol "1y & wHIT ® sume_ b 2005-06 susnguievmas HTH oy dsli’ Herer .
Liay sughL_isehsamen Guoe wpewnuT@G&er aupomss surfl Frliumuth wh nib sumomaes surfl 9 enewnum o) apisusns s S
Blayenandes o sreng. amdsg sTsswrer SThysenen rHTCRTHS auphg Hlausnanlsd o eren sughomer aurfl
FHE01 (& H 65 (G B Sis S (B 6T Hayh BlFuni sl eme.

The bank has adopted Accounting Standard-22 (Accounting for Taxes on Income) issued by the Institute
of Chartered Accountants of India. Consequently, the bank had recorded the cumulative net Deferred
Tax Asset of Rs.14.67 crore relating to the period up to 31.03.2007 arising out of timing difference as an
accretion to the General Reserve. The amount charged to Profit and Loss account during the year is
Rs.8.73 crore and the net Deferred Tax Asset stands reduced to Rs.5.94 crore as on 31.03.2008.
augpLoTed Wamen auflamu seansdPads uday Gt E)HHU GendHSL L TamTsemdsmel Hnieue S HTe
aETLNGSHILL L sand@gepamn eTenr 22 enswmerl (Belerg). s Lwenms Geusulleumn smesl L &gl
aupomas aurfl Glg syis gleug Hmid Smibut Gumnieus seet soaudsHeamad ahul L G s gssalls Blur waliy
31.3.2007 eueng ¢5.14.67 Gatigsenms sewddl L H 9H5HEG Fwwne’ GeTens GUTH o@sSElH  erer
o h niuL (eirern g1 @5s sumh Geury pajl & sem sl Ggevsurs om.8.73 Barmig eropslnl L Sme, aughLome surfl
SL_Haug hmib Hopbul Gunsusns seiefl ensubsdarme o nul L Bar Garss wHiy 31.03.2008 B dus
¢5.9.94 Bamig Wi s @en mib Fieiern ).

(63 > TAMILNAD MERCANTILE BANK LTD.




HERi
Ve
A

10 1921

2,

Ly,

A

The major components of deferred tax assets/liabilities as at 31.03.2008 arising out of timing difference
are as follows:

31.3.2008 Gaduissrmy augpioma aurfl s1° Gaug iodoud Sapibir Gimiauens seiref enaid 5 Herm e T UL (a3
1o iy mied G mici jseflsst ellsurmiserr & Gup s (Heirera.

(Rs. in crore)

e Cammig seilen
Particulars Deferred tax Deferred tax
Asset Liability
aflew i it (ol IT & bl FHGIT Glurmmidiy aeh
Depreciation on Fixed Assets - 0.15
SemFwns  Oamsgsac  Bginer  Emuinmerib
Interest accrued on Govt. securities/bonds but not 112
due '
UpGeiHsar  WBamer el ig 11(hLOITE0TLOT S5
TRHBHIUL R  sTassd  alrmHSsITe
QumiiuL sl
Profit on Sale of Assets B 0.20
Qe hgbseiiar  alpusmes  Aped  FFLIg W QoL
NPA Provisions 6.45 -
aumetmul  FLLma  Hlaraet  (Bmmer o @sEHse
Amortisation of premium /depreciation on == 1.49
Investments
WpsedBseissr  summfl  alaeduid  (Lpendiig
ollenendE@id o oaitenr e Ta S mid o LoD ILD
(pmed(Aameiadr  ALUIPULIDSsns  aabolin’ L anea
Provision for retirement benefit, etc 237
e A ssiEsner  emshHse : -
(UL B B G YL EACES
Provision for Contingencies and Intangible Assets 0.08 .
erATumoTs  Gowayser LML 2 (HesILBSS :
W uns  OFTEHBEREHTE  HESSHSE
Deferred tax asset/liability
sugpomest  eufl s Beugy wpmmid Ao 8.90 2.96
Qumeiams Serell s dhadearmea  amul L
Oamdadbaet  whoid  ummi'ser

6.9. Accounting Standard 26 - Intangible assets

0BT & () (LPED 1) 26 - B_(MEUSLILIE) dh SHAPLYUIT & OLFT & a5 d it

Depreciation on software is calculated on straight line method at 33.33% in compliance with Accounting
Standard 26.

Giosir Qe LS smen Bguiomarih sané@ wpanm 26 - & sewr@eiraring 33.33% arenr Gpirssms@apemnuisy

6007 &Rl (Refer g,

6.10 Accounting Standard-28 : Impairment of Assets
i. The application software in use at the bank has been purchased from Banking Software product developer

and is depreciated as per RBI guidelines. Fixed assets possessed by the bank are treated as “Corporate
assets” and are not “Cash Generating Units” as defined by AS-28 issued by Institute of Chartered
Accountants of India. In the opinion of the management, there is no impairment of any of the fixed assets of
the bank.

> TAMILNAD MERCANTILE BANK LTD.
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6.10. mewi S (Lpann 28 Lip s B5 GlFT & gids6T

i el 2 uBurstiu@®sstudl GuerQuT@Ee whdlsensg GustQummener Urs SCwuswms
2 parsguat sl Bmbs armstn @ fera amdulsr gflaysmriug Caiwmand semassl LuL Qeirer g
amdulsr 2 L_ebUTSaeETsT Blanewmer QFTHassmer  QUHLOTEILD & (HAUTES:IGL CFTHHSS6T W 616 D)
srurafllserwsd s Loy Qersabss’ aen @HHU sewmsS L TerTsensaTer  [HlnieuerssTe
ASTLNSSUILL | $60EE Wenm 286 LIy enawmeriiiL (Heiren 3. BITeums s Sl &S sitiing. subdufler Hlaneowrr s

QET & S15 %6l 6T HeYLb LD HenL_ Wl ena,

i. Schedule — 12 on contingent liabilities: Such liabilities are dependent upon the outcome of
court/arbitration/out of court settlement, the amount being called up, terms of contractual obligations,
devolvement and raising of demand by parties concerned, disposal of appeals respectively.

. o L_euewenr 12 sharlLRsmer Jygsfss GQUTDILLSsT : §Soarpib / wsHuetst [ B Hoernsder apanrs
@esroed aHuBL HToy, Gsrruull. GsTens, @UUKSMSET peLLTS eTpdhanigw  GUTnIiLs s,
AT SEHWUTETT HehSE AFTHES 2 sflraurssdar Bg Garriun . Ggrens whoid amdume Guosd pennuli®
Qauwiinl L aupddsy ghu_ddgw Qurplisseser  sTTHE35 GLnHsewi  FhaTULRSEDET  FTTHS

G M1 & S 61T |emLDT 561 6T au.

7. In respect of certain branches / offices where information was inadequate, the data available at

Controlling/ Head office was considered.
Hov Flevan 2 EICUESHISENTEY CULPARIGLILIL L $Sa0S6T BT FIDTET HTSH (06T HHTEH SeNeUEnD HE)IISD LM miD

ganesl S HULTL B 9 ayeucamsefledlmb s G pluL L Lsie] alleummiser & sl (HeTeras.

8. Previous year's figures have been regrouped wherever necessary to conform to this year's

classification.
Lapw a5 S5 sausGsel QaauhL 5556 95a00urgurn Gszmawre geraldseg LTH M

e S (Heemsr.

9. Figures have been rounded off to the nearest thousand rupees.
Glaransse eRuT Y uilTh Senese@ &H5F eThsSs 0L HsTenss.

sd/- G.Narayana Moorthy

Managing Director and CEO
sd/- R.Kannan Adityan sd/- A.Narayanan .
sd/- V.Bhaskaran sd/- N.Balasubramanian ~ sd/- P.R.Varatharajan
sd/- P.H.Arvindh Pandian ~ sd/- A.Selvaganesh sd/- A.Manickam |
sd/- P.Prem Vetty sd/- S.Swaminathan sd/- S.Selvan Rajadurai
Directors Directors General Managers
sd/- K.K.Sharma Vide our Report attached
Company Secretary For Vivekanandan Associates
Chartered Accountants
Thoothukudi sd/- N.Subramanian
23.05.2008 Partner
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SIGNIFICANT ACCOUNTING POLICIES
1. GENERAL

The financial statements have been prepared on
ongoing concern concept, historical cost
convention and conform to statutory provisions
and practices prevailing within the banking
industry. The items of income and expenditure
are taken on accrued basis except where
specifically stated.

2. FOREIGN EXCHANGE TRANSACTIONS

i. Foreign currency balances both, under assets
and liabilities, outstanding forward exchange
contracts and swaps are evaluated at the year-
end rates published by FEDAI. The resultant
profit/loss is shown as income/ loss.

ii. Deposit accounts denominated in foreign
currency such as FCNR (B) EEFC, RFC and
placement of such deposits in foreign currency
are recorded at year-end FEDAI rates. Foreign
currency loan accounts are also disclosed at the
year-end FEDAI rates.

iii. Contingent liabilities on account of
acceptances, endorsements and other
obligations including guarantees and Letters of
Credit denominated in foreign currencies are
translated at year-end FEDAI rates.

3. INVESTMENTS

A) Classification of investments has been made
as perthe guidelines of Reserve Bank of India.

i) The entire investment portfolio of the Bank is
classified under three categories viz. "Held to
Maturity", "Available for sale" and "Held for
Trading".

i) The investments are classified for the
purpose of Balance Sheet under five groups viz.
(i) Government securities, (ii) Other approved
securities, (iii) Shares, (iv) Debentures and
Bondsand (v) Others.

DI L suememal 17
(phdlul Hanmth@ OB (LpeDnmseaT

1. Gumg

B afbmssst  Gsmeim  GerlE  Wsiumml  eumid
(LPEMULIQULD HEDL(LPeNMULIED o 6fTsm &1L H 1L s EhaH L0
sumA HHENDBUT0  Hlevell eI  LIpdhs eI HRIHETH S EHLD
gibu  QuWmgED eOSTUSTD  sTEm Silglilenl UTed
sl iUl (Geisns. SmIETHR GS @mnil O’ L
dlevanmensd saliTdg auITID WHDID QFaualmmbiamanst
somih B Hougler GLTHIGUTET HewidhE (LEDBWT  SibSHHS
SU(HL I @ T BT (OlF 6061 HENETT @0 L
HEHSHBEHED STHHEGD (Weppanil sk Lsummisnal.

2. obBluE LFeorensnll Liflorhpmigsst

i) GensmBTL B T IT 6601 LL1 10 am & il qp L,
EehausnaUleomen QFTHEHIGSHET oBUID GQUTEINILSET WwHmID
1peBeanmd@  SIBHW  CGFsomalsnl  QUILIBEBIEET  DHBIWF
GlFeomsuemi  LOTHMI  HBeUeTmISETaT  &IPLOSSTE)  aIHL &
somLdulsd  onfalssiuBn  alemeoulsd AL NILL G
o6 giuBdn Georun [/ BLLID Seuhded  slfsss
GamsTem LGS BEH.

i) FCNR(B), EEFC, RFC Gumsim  eybiluwd
GlFsomsuenil FOLIHSLOTE anaulIL|BI&H ST HHBILFQFeoTuamT
LOTBDIBIBIUSTRISSTN  @HUOWHSTEY  auplLds  HeoLFulsd
oflellEsUUBD eMsneulndllisd sTBHaIs GsmeTeniLBE s

SIBBIWIF GClaFsurausmiiuisd SUTRISLIULL. B 6ibBEHD
SIEBWEFQFsToUSTT  LOTBMBIBIBIeNRIGTNE  GHIOLOSHSHTE0
SUHL SamanL_dlulsd 2felldarupn  aflansotngin e

SgliLenL_ullsy eBHEIE ClamsiTsm LG sme.

i) edmunitd@id  Qurmitiyser,  ensorUlGLIT Il SsT
WHEBID @ULSHSD HoHMEBET (Wweuld sTATUTTSEID 1P |Esit
SIBHIWE  GFecreuent OTHBDI BIDICUSIBISSNGE  (GHIDLDSHHTE0
SlellEalUBL sumLs semldl FHITs0 absHmIb6IaHTsisrL
WICEAG G

B (L FHESBEET

A WwoHeiEBsst  ungsh  Maisy  surkiauile

@%\ﬂu@gﬁ@@&ﬂmﬁ&. LMl (BsiTere.

i suRIEIUT6  SHEmaTHS! (PSHSIBHHEDHD (pditey SHTeuLD
QIenT HRIGS Siglisnal, elBLsneibhE S BUsnst, WHBID

lWTUTTHEHIGOH  shaudELULL (BalTsTens  slell  eLpsIm
Lifleysenna LMNdba il (Beitsms,
ii. BEUL  Hened  BaNbGHeeTe  (IpHsSBHeT (1)

SITFTRIS ST USHTRET (2) genanill SmidEafasin L
SLa  USHTHESEET  (3) Ul (pHedBoeen  (4) sl
USHHTRSET  (5)  Dmensumsit  etew 5 Uiflsymenrs
UiflssLLL_(Bsfremsor.

» TAMILNAD MERCANTILE BANK LTD.
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B) Valuation of investments is done as follows:

i) Investments held under “Held to
Maturity” are valued at cost price. Wherever the
cost price is more than the face value, the
premium paid is amortized over the remaining
period of maturity. Profit on sale of securities
under “Held to Maturity” category is initially taken
to Profit & Loss account and then appropriated to
Capital Reserve Account. If there is a loss it is
charged to Profit & Loss account.

i) Investments classified under “Available for
Sale” category are marked to market at the year-
end. Scrip wise appreciation / Depreciation is
segregated category-wise. The Net Depreciation
category wise is charged to P & L account. The
NetAppreciation in any category isignored.

i) Investments classified under “Held for
Trading” category are marked to market scrip
wise every month and net depreciation category
wise is charged to revenue and the net
appreciationisignored.

iv) Investments are valued at year-end as per
RBI guidelines for 31.03.2008 as follows:

a) Central Government Securities are valued
as per price list published by FIMMDA.

b) State Government Securities and other
Approved Securities are valued after appropriate
mark up over YTM rates for Central Government
securities declared by FIMMDA.

c) Debenture and Bonds have been valued with
appropriate mark up over the YTM rates for
Central Government Securities declared by
FIMMDA.

d) AQuoted shares are valued at cost or market
rates whicheveris lower.

e) Unquoted shares are valued at book value
ascertained from the latest available Balance
Sheet and in case the latest Balance Sheetis not
available, the same is valued at Re.1 per
company.

B. (WHeSHB6T HpbmewiLsumml 08 IL5H
Gautin@alsimen
i (pFHTa] HTEOD alsn] emeudha Gsuswngw! Liflelsd
o 66T (LpHIHS6T L &S allansuiLilsd
HeM AL LILGSsmen. summhlsil ellsnsy, (PSS
aensus @ FmBHONE FMHEGHL U FHH6 DHFBH0
Qwmensd SHIOEESGID (PHTa] BTeusHed USBITHE
@&HISSHH CFLLNLGABS. (WHTaBID STV sUamT
MENBEEEmMIQIL (PHSEDMT alBUled SlenL b
Esoruiomendl E60mll Bl L HSHMBE (WHedsy sTHHHIF
GlFsbeulin’ 5 ein | cpsusen HEdE wIBBULGHTBE.
BOGL DTG ULFSHHe0 EleoTl Bagld SHeudbdaseohHal
EsurLihHe) HBEEILIGHBSH.

ii.elmuenensbE S Husnsy sen LINGHHESL (WpHeSBHee
@61 Galmeai miD SIEISTIguiled Hleuay LD aflemeuuiled
A NuGABE.  GsuCsurd (pHedl BheTen GHUILOTEID
o waoy o@siiing spoamfwrs  (flssliuGEns.
QeeRIT®h SISHaud o etsm  Bey Gxuomemd  GEsorw
BL L& &b &b G DICE:X:ANINICE A BlaTWSEIL
FBUL FHPE0 Dienel B0 sIBHE!ILBIHELN6.

i, SlWmuTISHESETS  @HGSULLIQHSGSD  WPHeSBHSHSI
SIBEMQUIsd  Hevalb  allsmsoulsd  e@eublsum@  LOTH(LPLD
LAITILOULE  Bar  Cauwrerd HmE@GL  UlFHse

BeomuiBl L SembGaE shSSIUGSME. BHley gy
FEID LU FHH60 Diensy HamdbdHlsu 61(hhBLLIBY F5606m60.

ivurys  famer  ewmdwmsd  31.03.2008 Gmaup e
IpQENsHLID  suBLEHHE)  (pHeihEsmen HemiSHSBID
aumELlsy  felaaiu ghe@GID  aIsduDIHSHe0ES enlmhis
(1WHSBHET SpSHHewLaurml HILIE GleiuinGal simss.

AsAL  ors  sLe  usHgnsst  GhFwrelsvisiem
BENEOWITE  U(BIDTEND  sIHTUTTSGHD (PSS L Tenit
HEhHSTeN 10D (1pHeSL B Hmisusnssrsd Blitsnruissiinban
ST allensoddanhis SISE GauiuwiiiuGa smmpeo.

blotfev  os  sLaT  USHEHTRIGET  DBHID  genesiu
Smssfsaiu’ L uhssHlrmsst Guwsu Ml HiBsueD
WHHUL  SDTF  BL&l  USHTHBEHSGE  Birsmuls@n

allemeuulsii Siglienuilsh HHbBH gBm GnEsD CETBHSE
wAIE Gau Gl ame.

ClaLel  ubgymsst  @bluralgusisn  Elsneowrer
QU(BLOTEOILD AHMUTTEGD (LB LTEMTHEHSHHTE DM
(p&H6O B Hmisusiip Birsmulsao allensoullss siglient uied
HEHHS gmn Bmdaal QerGhHal AL LGl srme.

durigd shamsuie @puil igsd GFTHBIILL BTN LIkigSsT,
URIGE Fhend GUuiligeiilg oistsog summisil allemsuliLig

E\eurmndled G HEMBAUTS o aiten@HT UGG
gL LB Sl samen.
elunias  shasuis  Giullgsh  @eoeuTs LGS

HoGUaT®sTa  FILSTEUSHA Y GBI Hensvd ST
seabhsiten  Gumndlulest oiglitent_ulsy AT NILGESBSHI.
Fbu  @sTeudFHw  BmlYy  FensudssmsEd DL EITH
LI & & 85160 AL ANk G) ih.1 6168 Fasludlsd
HemT &L UL (BTeTHI.
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f) Preference shares are valued at YTM if
dividend is received regularly. Where dividend is
in arrears, appropriate depreciation is provided
based on the number of years for which dividend
isinarrears as per RBl guidelines.

g) Mutual Fund units are valued at market
rates/NAV/ Repurchase price as applicable.

h) Provisions for investments are made as per
RBI prudential norms.

C. Prudential norms: Securities guaranteed by
the State Government where the principal /
interest is due but not paid for a period of more
than 90 days are treated as non performing
investments and appropriate provision is made
and interest in respect of such investments is
recognized as income only on cash basis.

D. In terms of the instructions of RBI, the excess
of acquisition cost over face value of securities
kept under “Held to Maturity” category is
amortized up to the date of maturity and the
amount amortized has been shown as a
deduction under the head “Profit on Revaluation
of Investments” in the Profit and Loss Account.

Accounting for REPO Transactions

In respect of Reverse Repo transactions under
Liquidity Adjustment Facility (LAF) with the RBI,
monies paid during the year are debited to
“Money at Call & Short Notice” (along with the
additional 5% margin securities received, which
are kept under Sundry Liabilities LAF Account)
and reversed on maturity of the transaction.
Revenue thereon is accounted for as interest
income.

In respect of Repo Transactions under LAF with
the RBI, monies borrowed during the year on
such transactions are credited to borrowings
from RBI. Expenditure thereon is accounted for
as Interest Expenditure. The investments
pledged with the RBI for this purpose are
reduced for reckoning SLR.

f) (psigniflniols LkigGssit @eomu LRSS B GHTens
QUOBIBTH  BDLBHGID UL FHS0 eully  sueanSUTOTsH
SUBLIMHMS — (WPpSHiTe]  &TeudhHibEd: — udlte)  GFuis
AU LLGSimer. QIomISTs @eoru LRSS B Carand
AITE: ULFHe0 o &hHe Bauiorsihsi_er urrs  flae
aumiaulsi  auelymiBHHenbasBIs DHUILTILLILIGE sme.

g) ugeoLy B (pHeSBEeT SmiBMeulss Peved  eflanev
SIE0e0EI SHDL suhis Biramuilbepld aflansy Sisbeudl Hlar
Qarss wHLY Seumnlsd gaHTaIs eermls gl ullsd
SITH OFunuiuGasmmsr.

h)wpsest GéE —Commauwrss  @HbSB  utrs A
surdulsi Siflaymssadsinig BliTemuilsaiLGanBal.

C.mluwns  ausnjummEsT:  urggh  Aaie  suriaufer
el mibHedeiiug  ormley  @irgmed  GummtiGuBasiLLL
BHLAUHHRIGET ST ULl DIGLEVHI DIFED  HEUHEN
BMe0lD  &LH&H 90 BILSEHHGD  GlauTd  IGEeTSHTS
ULFHH0  iewey  eUBLOTEND FLLTSH (WHeSHEsT  sleud
SMBIULH, Comensuwmen  @HIHEBHET  BFuiwin (,
DN HeTEUEN BT 6VIT 60T ALY  SIEIT@LEUTSHI o BGW
SU(HLOTEUILDT s Hemddle s1(hhBULBAMESL.

D.umgs Meisy surualulsn susduwmissedaiiLig, (waita) HTsold
ousmy MBS FMEGL  (pHedbsetilst (Wi wHIIHE
FBHe0 Cprens  GEmBHel  enmEul b Ul gdhalsn
DIGUEUTH FnBH60TEH CBETHEHESILLL LswiDd (pdliTey] meolD
ausny LISTIUL (B, ESeoml BLLe sembalst “(pHeSHaearain
OBILGHIT 1960 o _eiimemr  Geomid”  6leiim  Hewldbaen
BIPHH50 LTl B Sreum Nl ubGaBal.

ClEUEHMTHLI LISIIDTHEGHID (LDHeSHHN6 5 (HLDLI
QUTRIGLD/B@&HID  ©  HEATeUTHSHHIL 60 oMl i@ 1D/ aurhbiEHLD
SUEMINBLD  FLOLIHHLONEN  Hamldh(d  (LPeNBEHEIT

ungs  Maisl  emdyLsT  Oeu@sutall  LemTon&@LD
(WpFHSHEmET SHIDL aIMTBIGI aliGD o d&hadyeunSHHail 6
BTG  eemlledhded — DSITHISE  GUTHRIGLD
el et Glonhsd Gotens 5%  UlenswiudhEsTensu b
Bairdhal LD BM5VEHF 60 QE60TEH  Beusmmigu
BLTOBHTEnD 61601 HevidEIL UL Beiangl. B g eiisuenduiaum e
SU(HLOTEID 6L 1 SUHLOTENLDTS HemidbHIL LB MEI.

@omgsi BRG] (LpH5H LIy & fleitsil
RIS O (MBS QITMISLILIL L &L aiME STemLldaalinGang.
Geausuamsuieonss  Gasoe sullg  suansuieorenr  GlasvauTs
SemHELILGAMEH. Geisuandsda unrg fams arauilsd
SILOTENOTS  emeubBUULL  (PpHedBaHsT  FLLLTIDTS
emeUSHBLILIL Gousmiig (Lp&HeSL_(HhH6lEHTanasu T emnson
SHemHBILLLBsuSHe0 Embal SEHULIGES sme.
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4. ADVANCES

Advances are classified into Standard, Sub-
standard, Doubtful and Loss Assets and
provisions for possible losses on such advances
are made as per prudential norms /directions
issued by Reserve Bank of India from time to
time. In addition to the specific provision made
towards identified NPAs, the bank also holds
floating provision. The advances stated, except
standard advances in the Balance Sheet are net
of provisions made for Non-performing Assets.

Provisions for Standard Assets
SILOTE HL_GH6iT LS FTE 6l (RS 6iT

4, HL_dIdHaTl

urgs  Mersy  amiBullsn  susnILsBEEHEG o LUl®
SHLsHIB6IT  SUHLOTEND FL(BUsNsY OBMID SICBLDT6ID FLLTSH
&L 60 & I (penm @ HTLO GMMDH H MY,
FHBHBHHIBHIL_omamsms  oBmId  @wlilensn  gBUbBHHS
Falgwienal sy Ufldslul b obsLassT GBE1BHS
aMBUTSY gL S Fnigl Bplssnst Fil GFUun GumTmLB
uny & k5 RIEANN s BIC_LIDT &
UTLINDBHEHHCHEBL  ChHemauwmsy  HIbSEBHHSN
QFIWILLL BeTener.  sumaTUl  FULTH Bl 6IBaTOH)
Cramaus@HD FBHeoTH @HIBHB Galiwi Beeng).
BYHLL  Hemsubdemdasy  STLLLILL(BTem  HLaiHsI
QUCHLOMEND  FLLTEH  BLETHST 0BT QHHHBHSIT
BIPIHH 2 6161 OHTMSUITEID

Provision
Type of advance made as per RBI norm
BT KUEND Meiel sumidblulsi
B wmplitg 0Fi1F5 HHHH
a) Direct Advances to agriculture & SME sector
By alleusmubamL aidms WD sl (1pHs0 1DHS DLDTEN 0.25%
CemisoseEndE aprstUlL CETSHwmsy sLsrsen BH
b) Advances to residential housing loans beyond Rs.20 lakhs 1.00%
.20 Bl ssHamEh Buwsuren &l (Bd HLeiEsT 5
c) Advances to specific sector i.e Real estate, credit card 2.00%
receivables, capital market exposure, personal loans, and Non
deposit taking NBFCs
SIMFIWITH QFTHHISEET WHTen silumUTTHHInBHE supmslul L
HLehEmeIT, ST sl HTa Bevsneud Gsmens, usmUufiorBmn)
FHomd FOUBSULLL HIOBHE UIPRISHULL HLarHs, Heil bulf
HLHIH6T DBMID sweUlLBE ITRISTS aIblS FOIT HF
BBISIsTRISEHEE UPHRISLILLL SIS 65
d) All other advances not included in (a), (b) and (c) above 0.40%
GoBsy GFTshELLILIL L ENGUEST SIs0EUTH LOBM HLsiissT 5

5. FIXED ASSETS

a) Fixed assets are carried at cost of
acquisition less accumulated depreciation. Cost
includes freight, duties, taxes and incidental
expense related to the acquisition and
installation of the asset.

b) Depreciation on fixed assets, except on
computers, is provided on written down value
method at rates prescribed under Schedule XIV
ofthe Companies Act, 1956.

c) Depreciation on computers/ATMs, including
hardware, Peripherals & software acquired for
setting up on line banking is provided on straight-
line method at the rate of 33.33% as per RBI
guidelines.

d) Advances made in respect of properties
taken on rent are included under other assets.

3

5. Blsmsoumen GFmdgHidsHai

a) Memsuwimen QEFTdHEIbHsT aumrhdil slsneoulsadBhaol

B amisusnruiled ST B LILL_(BsiTan CaWiLpmenid
sIflHH  Sranllbslul Bstensr. suflsemd, Fré@
&L Laml(LpLD, SUTHRIGHRISBEGHLD SieNBEND
BmIsYsUSHHETEN OlFe0s|HEHD sUMRISIL  ailenEvLLL T
BFTHsUUL (BeiTsrst.

b) Bemeowinen  GFrhsmibsafanr  GaulwmeIOTEIS]
(BemfliClumpilssit  HalTiha) 195610 suLSHW
Sbuaissih  FlLb  silLeuspem XV s
HWI(BsTeNLG  (WHenHL DediBoHelsi CHUoTemDd
B HFH| 2_giten UbHEHd HENNTRED] 18I
FHamT S BILLILIL (HeTeEl.

c) samadfilbwwré@d QuIGLG  suTRsUUL L

SaUGUTSIEGsT,  CsTEUTM ST DM DisuBeny
HossusnaTer CFsusysms WanTser Gouiorsid 33.33

FHHID BrTeauflsng (pemmuilsd
BHanT B LU (HeiTenH.
d) sutLewas  gpsusmid  @sy GFTSsIGHsT

Caidbamliu_(Befeng.
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6. STAFF TERMINAL BENEFITS

Gratuity

The bank provides gratuity, a defined benefit
retirement plan covering all employees. The
bank makes annual contribution to a fund
administered by trustees and managed by the
Life Insurance Corporation of India for an amount
notified by the LIC of India. The bank accounts
for liability for future gratuity benefits based on an
actuarial valuation carried out annually.

Pension

The Pension Fund of the Bank has purchased
annuities from LIC of India for all pensioners and
family pensioners of the Bank during the year.

Provident Fund

In accordance with the law and PF rules of the
bank, all eligible employees of the bank are
entitled to receive benefits under Provident
Fund, a defined contribution plan in which
monthly contribution from the employees and the
Bank's contribution is made at a determined rate.
These contributions are made to a fund set up by
the bank. The bank has no liability for future
provident fund benefits other than its annual
contribution and the Bank recognizes such
contributions as expense in the year in which it is
incurred.

Leave Encashment

Provision for leave encashment benefit is made
based on an actuarial valuation. To comply with
the revised Accounting Standard 15 issued by
Institute of Chartered Accountants of India,
provision for sick leave is also provided based
upen the actuarial valuation as per the said
guidelines during year 2007-2008.

7. PROVISION FOR TAXATION

Provision for Income Tax including Fringe Benefit
Tax is made on the basis of the estimated tax
liability with adjustment for deferred tax in terms
of Accounting Standard 22 issued by ICAL

8. REVENUE RECOGNITION:

Income and expenditure is generally accounted
on accrual basis exceptin the following cases.

6. 2MPIITSHETT  [HEVGIHET

S(henewid; GlHTand

SURIBILTETG]  s16060T  2AUITHEHBGD — @Uls)yd@ElLlsn
SHMESH  CBHTMHML PRGBS,  @HHU el
STUT_BHBLEHHTH  BLESUUBD — H&bE — DeuTser
GUUIEL  QFrendemil  siGaImh  sUHLIPD sk

SiNeEnH. DHs HAEEH @absInm auhLap ClFauHs
Gleueninigll GTensds EBAHW s ST (BE BLPSHHHTE0
SsusuTmren GBmensd @SswaAL Apiy uuwlnd Gummenfsr
el LU Lig Geam& &1 U UL (B U Bl &1 W T 6y
6188 CleuHHBLILIGBEMBEL.

guisLHuD Gxemsu e sllgpliud  Ggflaldgsiten  ssosur
2 fUIMBERS@ID  UISLSID  suphiGld QuIpLE K&
Semrsrenillensn  suRISWLITsIGH  SHAHU ST SILT G
SIPHHHILID @UILISDL HEIGT6NHI.

GHTIHEOTENT  QUHMIBTE)  snaUlIL|BlH

FlLfHwrssyd  Gerdlsonsnt  eughrhiaTey  enall i ssuls
BuHlugud H&HSH 2 _miwl eeosor 2 fluTsEhD GLofLig
Bl &) il e LILLIan)I & & Tl s T & 61T . SI63 6T (31T 601 Bl
SUEHILISNDBLILIG  LeNIWDTSHSHILMTSST  DMHID 26T seir
Qraubau Gnransulenmsd Biorsmlasiiun. G bLoHHIULG
QUMEIMS. amdldE G6sumprar samsuis GbBeldsrs
SIsMSHUIULE Bsoml  BLLSMHBBS0  @elGsuTm  SLemsiHLD
Gatdbaslul (B eumd bHTans CuUTs sTHTETsuGhEs0 6hdh @
GQuUTDILLD SlemL ).

Ml (BUILT 6060 LI6B0TLDIT &> (T 860

GNBULT6neT LISTIONSEGHD susgld:aren @dhlibaE Sialeaumpin s
Oprens sembHl Aply uulbd QubBenfes Semliilig
SeSSLLILGE DI 2007-08-1b S),6001(5, BrmuisTeY
eNBUIBEID eoIbSE6H GeFriul Batsengsl.

7. auflsemdstar @HiHS6

aufl  cuemaulsd  gbuUL Ganigl QU@L DBIID
QruwiulL  @hHw 6N &S5 L T6TITT &(6Th & BITEN
HOUHETE  UsHIUBIGHEIUL L Se0bE&  (pedp 2260
o _GeNSMEH Bewimis  Heilefl  ansubsOUlL  sUEHLOTEN
auflurdal  oHBEd  BHasmeulene  &HHH0  Qmmemih
suLoTen suflbaren @Ebs® Ol Betsngl.

Lgle

8. eumeUTU1 SykissSHfllL

QUEBLOTEND  BMID  GFevelembisanet el Heudsv
QUTHICITET Sl (LPeRDBUITa  DIbHSHS ML HEIbEW
surey GFsuaysenst @EEUTLI BRIl HEWISGHESEhHE 61HdbEID
(psumenl il UeTUBDISImS.  Shenimed  SLpeHemIL
SUGLDTEILD WBMID GlFsvallsnmidst sufs| FOLGHSHMID GlFsvay
FoWSHmID ahd suplHEME o Mg aaml uryriosy
FHEWIb(HE G TBEHBLILBIBEI
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i) Inthe case of NPAs, Income is recognized
on cash basis, in terms of guidelines of Reserve
Bank of India. Where recovery is not adequate to
upgrade the NPA accounts by way of
regularization, such recovery is being
appropriated towards interest in the firstinstance
and towards the principal/book values thereafter,
except in the case of suit filed accounts. In case
of Non-performing investments (NPIs), the same
accounting treatment as above is followed
except otherwise agreed.

i) Dividend on investments in shares, units of
mutual fund, income from sale of mutual fund
products, locker rent, and commission on
Government business are accounted on
cash/realization basis.

i) Income related to credit card is accounted
on the basis of the bills raised.

iv) In the case of matured term deposits,
interest is provided as and when such deposits
are renewed.

V) In the case of suit filed accounts, legal
expenses are charged to the profit and loss
account. Similarly, at the time of recovery of legal
expenses, in respect of such suit filed accounts,
the amount recovered is accounted as income.

9. EARNINGS PER SHARE

The bank reports basic and diluted earnings
per share in accordance with Accounting
Standard-20 of the ICAI. For the year under
reference, both Basic and diluted earning per
share being the same, is computed by dividing
the net profit after tax by the weighted average
number of equity shares outstanding for the
period.

i. unys MeTsy eumid SLEERILILG  UHEUTL FLLTSH
HLehimel  Bpmem ey, eu@eoT@GDLLTIpS
FaNEFED  GGEEEULBEDH.  UGHOTGL  CHTens
aumeuTul (Bl Hmenbms  sLaisdmbal  Wemb

BRI BIERE Blavsurs UL EFHBl0 (6105 &5
OHTLIOU LS  SLEEsT  Hal)) H6HTIS
(LPEHEOTEUS sl 19 SUENEHHGHLD LB (LpsTeT S
DFVHGID HSE CvBESIUGBLD.  ElsusuTmmen
supsuml  FLE  SHmeds  (psHedBasit g
&) (H LOT 637 (Lp LD BwGevy & 601 L (psmmuilsd
Hen BB LU BHBULGHMEHI.

i. uki  @eoTUHOHTeNS,  uFeLUTBHIE BT
AI(HLOTETLD, UFsrOUIT Bl &lemiLl elB & LLILT S

HanL_&B@HD auHLonsD, UTEISTIL QUL & sl
WHBID DTFTRS  DgYsusy BIOSHHD HlenL bEb
FIEH el S FNa  aIGHATEGL GUTIps
QUHLOTEITIOTES 6008 Ele0 BB ILIBE ST

iii. aumid aupEIBHD SHLHT S enLedw  LWwsTUBHS
GUTmET  UTRIGHD  UFHEHEH — IF;e0as0U0BI0D
AUCHLOTSIND  oslslGuraps  sllansolilligulsna
FMIISEGD  Curpdl  uEmLIDIDTS  s(BHHIH
GsrsiemlLIBE B

iv. @wdliten GUBB HeoumeamssETer eIl HEHUTars
Ya&ULas @ Glumapal D&M &HIT 60 Il 1
HamTSE CenBHEILBEBSHI.

V. uemid  su@e0  OFwib  Gummlh  eupd@Ee
OFHTHHHMBGHID UL FHH0 DGUITHIN  QUDSHEH
udley GFun WHHID Bl HHINSHBHTE  CFa0s)H6M
2euaulIGUTIRE BevTu BaplL & Haudbss0 siBHoib
QasTsTsTULB S BHI. 2611 6UIT BT 63 BEVOIE
QGHETGL GIUTIDHI MIET GIGHTENG QUHLOTEIIONE
sihdhald LamemsmiLbamal.

9. geublaumm LRIGHGWD Fligw Georusils Hib

ugle  GFOwOULL  BhBUW  HeIGSL L TEITHEHHHTEN
BmIeNarhHTs0 QUsHILBIGSEILILL  Heb@GHIpsnm o6 206D
Sem(BsisnLg  esubaunh LUkiGoHEL Fligul Esoru sllésib
SOMGSILUIUBHMSH.  sWBEBIWTEIH  @elbleurh  LniGaEI0
o _flw Sugliusm Mo Henitdsin L Fyrgfl augmorsin
FWLWTS  BOUUSTES SIS (HeTendl.  HEUATHTEN
ABLTEND  Hay  @euTudbemnsd  Cordhs  UkiGssis
6T60TE001 EMBUITED 8)HHHI HeMBSIL LILBS MBS,
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10. NET PROFIT

The net profit disclosed in the profit and loss
account is after

i) Provision for direct taxes
i)  Provision for loan losses

i}  Provision for depreciation / losses on
investments and

iv)  Other usual and necessary provisions.
11. CONTINGENCIES

Loss, if any from contingencies arising from
claims, litigation, assessment, fines, penalties
efc are recorded whenitis probable that a liability
has been incurred and the amount can be
reasonably estimated.

10. By Es0mLib

@eoml BLLE HemibHEs0 SeiBellsn  BIST  SsoTLIDmeig)
HpshEai.  GlFsvalamseEnseETd @HHHEFH CEFunuliul L
Lilsireatt & emrd Sl UL (BeiTens). .
. aliyren Gwrrg eufll ellginimerear gHbaSBH6.
. sLaT OHTHHS auamBUlsd GHLIL SaniglL
@uplimenst FNOFIUSDBETH GHMOBHS L&
QHIB BB HSI.
ii. upsesBasilst  gBULSImigul  Bsilorandsmsme
/@PLILBEHSHETE G515 B BHEN.

V. QUpHBOTET OBBID HibSLTeufl @aisaSGssi.
1. etlT@mI S @D @Il |6t

@uiiGsst, eps@sslls  Siiysar,  afl @iy,
Hami_amend GiETansaet GuTsim erdT@mradEn EpliiGssi
GUTmIOYSETTS  WLIBID L FS5H60  SeDa0EH  DieleuTmmer
CpTemmmamet 2 H8sFore:  Bitewulsgh  smeunmuisd
68 Q0B SHBLILIGE 636,

sd/- G.Narayana Moorthy
Managing Director and CEO

sd/- R.Kannan Adityan sd/- A.Narayanan

sd/- V.Bhaskaran sd/- N.Balasubramanian sd/- P.R.Varatharajan
sd/- P.H.Arvindh Pandian sd/- A.Selvaganesh sd/- A.Manickam

sd/- P.Prem Vetty sd/- S.Swaminathan sd/- S.Selvan Rajadurai
Directors Directors General Managers

sd/- K.K.Sharma
Company Secretary

Thoothukudi
23.05.2008

Vide our Report attached
For Vivekanandan Associates
Chartered Accountants

sd/- N.Subramanian
Partner

» TAMILNAD MERCANTILE BANK LTD.
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AUDITORS’ REPORT
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The Shareholders,
Tamilnad Mercantile Bank Ltd.,
Tuticorin

We have audited the annexed Balance Sheet of the

Tamilnad Mercantile Bank Limited, Tuticorin
as at 31" March 2008, the annexed Profit and
Loss Account of the Bank for the year ended on
that date, in which are incorporated the returns of
10 branches audited by us and 189 branches
audited by branch auditors and one branch not
audited during the year. We have also audited the
Cash flow statement annexed to the Balance
sheet for the year ended on that date. Preparation
of these financial statements is the responsibility
of the Bank's management. Our responsibility is
to express our opinion on these financial
statements based on our audit.

We conducted our audit in accordance with the

auditing standards generally accepted in India.
Those standards required that we plan and
perform the audit to obtain reasonable assurance
about whether the financial statements are free of
material misstatements. An audit includes
examining, on a test basis, evidence supporting
the amounts and disclosures in the financial
statements. An audit also includes assessing the
accounting principles used and significant
estimates made by management, as well as
evaluating the overall financial statement
presentation. We believe that our audit provides a
reasonable basis for our opinion.

The Balance sheet and the Profit and Loss Account

have been drawn up in accordance with the
provisions of section 29 of the Banking
Regulation Act, 1949 read with Section 211 of the
Companies Act, 1956.

The reports on the accounts of the Branches audited

by Branch Auditors have been dealt with in
preparing our report in the manner considered
necessary by us.

We report that:

a.

We have obtained all the information and
explanations, which to the best of our knowledge
and belief, were necessary for the purpose of our
audit and have found them to be satisfactory.

The transactions of the Bank, which have
come to our notice, have been within the powers
of the Bank.

GILIEIBIT

U@ ST TSI

SONDETH GCoThaeen 60 Gumis s0lfl6LL
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G. In our opinion, proper books of account as
required by law have been kept by the bank so far
as appears from our examination of those books
and proper returns adequate for the purpose of
our audit have been received from the branches
ofthe Bank

d. The Balance Sheet, Profit and Loss Account
and the Cash Flow Statement dealt with by this
report are in agreement with the books of account
and the branch returns.

e. In our opinion, the accompanying Balance
Sheet, Profit and Loss Account and the Cash
Flow Statement dealt with by this report comply
with the Accounting Standards referred to Sub-
section 3(c) of Section 211 of the Companies Act,
1956, to the extent they are not inconsistent with
the Accounting policies prescribed by the
Reserve Bank of India.

f. On the basis of the written representation
received by the Board from the directors, and
taken on record by the Board of Directors, we
report that none of the Directors is disqualified as
on 31" March 2008 from being appointed as a
director in terms of clause (g) of sub-section (1) of
section 274 of the Companies Act, 1956.

g. In our opinion and to the best of our
information and according to the explanation
given to us, the said accounts together with the
notes thereon give the information required by the
Companies Act, 1956 in the manner so required
for banking companies, and on such basis and
subject to the notes on accounts and significant
accounting policies attached to the Balance sheet
and Profit and Loss account give a true and fair
view:

i) In the case of the Balance Sheet of the state
of affairs of the Bank as at 31" March 2008,

i) Inthe case of the Profit and Loss Account, the
Profit of the Bank for the year ended on that date
and

iii) The Cash Flow statement gives a true and
fair view of the Cash flows for the period covered
by the statement.

For Vivekanandan Associates
Chartered Accountants

Sd/-N.Subramanian
Partner

Tuticorin
23.05.2008

The Annual Report has been translated into Tamil to the extent
possible. If there is any error in translation the Bank, its Directors,
Officers and Employees shall not be held liable.
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BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE
3
1 Registration Details Registration No.l I | ! | o | 0 | 8\ State Code n
BalanceSheetDate| 4 I 1J | 0 |3| I - |0|0|8|
(Rupees in Thousands) (Rupees in Thousands)
Capital raised during the Year
Public Tssue N/ I|L Rights Tssue N|I|L
Bonus Issue NI I|L Private Placement NIIL

Position of mobilisation and Deployment of funds

Total Liabilities [8[8]6]4]8]3]2]4] Total Assets [8]8]6]4]8]3]2]4]

Sources of funds

Paid-up Capital 218145 Reserves and Surplus 8|5(8/0/0]|3|9
Secured Loans N|I|L Unsecured Loans 716|7(1|3|7(1|9

Application of funds

Net Fixed Assets 419111079 Investments 2|15(5(3|5(3|8|2
Net Current Assets 5(9]12(7/0(1|4|2 Miscellaneous Expenditure N|I|L
Accumulated Losses N|I|L
Performance of Companv
Turnover 8|19(17]0|8|7
Total Expenditure 71110(4|7(3]6
Profit/(Loss) Before Tax 118|1|2(3(5(1| +
Profit/(Loss) After Tax 112]6|73|5|1] &
Earning per share in Rs, 41415]5
Dividend Rate %(Proposed) 5/0/0(0
Generic names of three principal products / services Item Code No. : NOT APPLICABLE
ol the Company (as per monetary terms) Product Description : Banking Company
sd/- G.Narayana Moorthy
Managing Director & CEO
sd/- R.Kannan Adityan sd/- A.Narayanan
sd/- V.Bhaskaran sd/- N.Balasubramanian sd/- P.R.Varatharajan
sd/- P.H.Arvindh Pandian sd/- A.Selvaganesh sd/- A.Manickam
sd/- P.Prem Vetty sd/- S.Swaminathan sd/- S.Selvan Rajadurai
Directors Directors General Managers
sd/- K.K.Sharma Vide our Report attached
For Vivekanandan Associates
Company Secretary Chartered Accountants
Sd/- N.Subramanian
Thoothukudi Partner

23.05.2008
@ > TAMILNAD MERCANTILE BANK LTD.
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e 21 CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03,2008
A Year ended Year ended
31.03.2008 31.03.2007
Cash Flow from operating activites Rs. In thousands
Net profit for the year 1,267,351 1,057,762
Add/Deduct
Loss/(Profit) on sale of assets (158) (3,943)
Depreciation on Fixed assets 96,630 102,191
Provisions & Contingencies (incl. Deferred tax
adjustments) 976,577 1,254,198
Cash profit generated from operations | 2,340,400 2,410,208
Cash flow from operating assets & liabilities I
Increase/Decrease in liabilities
Deposits 16,503,842 8,170,071
Other liabilities & Provisions (409,387) (979,082)
Increase/Decrease in assets
Advances (12,845,931) (9,203,320)
Investments (2,371,320) 455,325
Other assets 421,629 (620,225)
Total 1,298,833 (2,177,231)
Net cash flow from operating activities | + II 3,639,233 232,977
Cash flow from investing activities
Sale/disposal of fixed assets 5,377 6,308
Purchase of fixed assets (99,970) (73,269)
B |Net Cash flow from investing activities (94,593) (66,961)
Cash flow from financing activities
Borrowings (559,403) 339,065
c |Net Cash flow from financing activities (559,403) 339,065
Total cash flow during the year (A+B+C) 2,985,237 505,081
Cash & Cash equivalents as on 01-04-2007
Cash & bank balances with RBI 3,680,253 2,813,030
Balances with banks & money at call & short notice 1,111,901 1,474,042
Total 4,792,154 4,287,073
Cash & Cash equivalents as on 31-03-2008
Cash & bank balances with RBI 6,788,213 3,680,253
Balances with banks & money at call & short notice 989,178 1,111,901
Total 7,777,391 4,792,153
Increase or decrease in cash flow 2,985,237 505,081
Sd/- G.Narayana Moorthy
Managing Director & CEO
y 2 s Sd/- A Narayanan Sd/- P.R.Varatharajan
:{E_ ,l‘{.'ll;la‘"‘llr"m o Sd/- N.Balasubramanian Sd/- A.Manickam
S(l.lf: l’III';::\(:r::II: Pandian f?'df- 1}.39‘1\'“ .G;mcsh zd,/" :g'slcf\;;m e
Sd/- P.Prem Vetty Sd/- S.Swaminathan SHCTALVIAN AGETS
Directors ) Directors
Yide our Report attached
For Vivekanandan Associates
Sd/- K.K.Sharma Chartered Accountants
Company Secretary
sd/- N.Subramanian
Thoothukudi Partner
23.05.2008

TAMILNAD MERCANTILE BANK LTD.
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LIST OF BRANCHES - STATEWISE

TAMILNADU

. Thoothukudi Main 53, Prahasapuram 106.
2. Madurai Main 54. Chennai - TNagar 107.
3. Sivakasi 55.  Rayagiri 108.
4. Virudhunagar 56, Kanjampuram 109.
5. Nagercoil 57.  Podanur 110.
6. Dindigul 58.  Kumarapalayamputhur 1.
7. Theni 59.  Kannankurichi 112
8. Chennai- 21 60.  Ayyalur 113.
9. Vilathikulam 81, Thanjavur 114.
{0.  Muhavoor 62. Senakanvilai 115.
1. Kemuthi 63.  Arumanai 116.
12.  Pavoorchatram 64.  Usilampatti 117
3. Puthiyamputhur 65.  Vallalnathi 118.
14.  Rajakkamangalam 66. Pannaipuram 119.
5. Nagemalai Pudukottai 67. Rajapalayam 120.
16.  Coimbatore Main 68.  Tirupur 121.
17, Pudur 69.  Odaipatti 122.
18.  Anjugramam 70, Kallimandayam 123.
19, Tiruchirapalli 71, Virdlipatti 124.
20. Chennai- G.T. 72, Pavithrampudur 125.
2. Kommadikottai 73.  Pottireddipatti 126.
22, Megnanapuram 74.  Vattur 127.
23, Yercoud 75.  Cuddalore 128.
24.  Kayamozhi 76.  Govindakudi 129.
25, Tirunelveli 77, Vengadampatti 130.
26, Thalakkulam 78.  Karur 131.
27.  Mullakkadu 79.  Palani 132.
28, Salem 80. Pollachi 133.

29.  Radhapuram 81.  Puliampatti
30.  Tisaiyanvilai 82. Edalakudy 134.
31, TKallikulam 83.  Madurai - Simmakkal 135.
32. Vellore 84.  Mayiladuthurai 136.
33.  Elayirampannai 85, Chennai - Mount Road 137.
34, Kovilpatti 86.  Porulur 138.
35 Pudukottai 87.  Padanthalumoodu 139.
(Thoothukud; dist) 88. Moayiladumparai 140.
36. Erode 89.  Kappukad 141.
37. Kumbakonam 90. Kancheepuram 142.
38.  Aruppukottai 91.  Thoothukudi - South 143
39.  Kalloorani 92. Chengavilai 144
40.  Alangulom 93.  Vadamalaikurichi 145.
41, Bommidi 94.  Pandaravilai 146.
42.  Thickanamcode 95.  Varagur 147.
43.  Thiruvarur 96.  Chockalingapuram 148.
44, Villupuram 97. MM Kovilur 149.
45,  Palliyadi 98.  Madurai - Chinthamani 150.
46.  Verkizhambi 99.  Coimbatore - Dr.Nanjappa Road 151.
47.  Chinnamanur 100. Chennai - TTK Read 152
48.  Colachel 101. Udumalpet 153
49 Agasteeswaram 102. Tiruchengodu 154
50. Eriodu 103. Karaikudi 155
51.  Sayalkudi 104. Pudukottai (Pudukottai Dt.) 156
52.  Siruthondanallur 105. Namakkal 157
on »

Rarmanathapuram
Sattur
Thiruvennamalai
Nagapattinam
Coimbatore - R.S.Puram
Dharmapuri
Sankarankovil
Mettupalayam
Chennai - Aminjikarai
Marthandam

Hosur

Chennai - Tambaram
Palayamkottai
Thirumangalam
Sivaganga

Cumbum

Theothukudi - SIPCOT
Chennai - Perambur
Chennai - Thiruvanmiyur
Valliyoor
Chengalpattu

Chennai - Anna Nagar
Madurai - Tallakulam
Gobichettipalayam
Chennai - Purasawalkem
Thuckalay

Gingee

Tiruchendur Road

- Thoothukudi
Kovilpatti Pasuvanthanai Road,
Vadakkankulam
Alagappapuram
Kulasekaram
Perundurai
Badinayakanur
Paramakudi
Virudhachalam
Pillayarpuram
Aranthangi

Surandai

Bhavani

Ranipet

Tindivanam
Krishnagiri

Arakonam

Sivakasi, A.J.College
Panruti

Sholinganallur
Shenkottai
Perumanallur
Rasipuram
Sathyamangalam

Sriperumbudur

TAMILNAD MERCANTILE BANK LTD.
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LIST OF BRANCHES - STATEWISE

ANDHRA PRADESH NEW DELHI KARNATAKA
. Hyderabad . Delhi I.  Bangalore City
2. Guntur 2. Bangalore Cantonment
3. Vijayawada GUJARAT 3. Guibarga
4. Nellore 4. Mangalore
5. Rajahmundry I. Ahmedabad 5. Hassan
6. Tadepalligudam 2. Surat
7. Secunderabad 3. Unjah
8. Visakhapatnam 4. Vododara
9. Kakinada 5. Surat, Ring Road RAJASTHAN
10. Tirupathi
{1, Kurnool MAHARASHTRA {. Bhilwara
12. Nandyal

I. Mumbai - Mandvi
KERALA 2. Navi Mumbai - Vashi

3. Ichalkaranji UNION TERRITORIES
. Tirupuram 4. Pune
2. Kottugal 5. Mumbai - Andheri 1. Pondicherry
3. Thiruvananthapuram 6. Mumbai - Sion 2. Karaikal
4. Kollam
5. Ernakulam ORISSA
6. Kozhikode {. Cuttack WEST BENGAL
7. Changanacherry
8. Kottayam PUNJAB . Kolkata

I.  Ludhiana

% > TAMILNAD MERCANTILE BANK LTD.
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A PROGRESS AT A GLANCE
(Rupees in lakhs)
Year Capital Reserves Investments Deposits Advances  Profit No. of
Branches
1983 . 19 134 2064 9269 5338 49 103
1984 19 171 2815 12487 6580 58 106
1985 19 240 3091 13409 6752 90 108
1986 19 337 3915 14556 7345 136 108
1987 19 424 4765 16795 7810 157 108
1988-89 19 576 5473 17792 10820 228 115
1989-90 28 1025 6309 22604 12445 235 115
1990-91 28 1320 9309 30906 17257 305 117
1991-92 28 1826 12012 40819 20662 498 117
1992-93 28 2470 15975 54769 28838 665 123
1993-94 28 3874 20912 78897 43210 1036 133
1994-95 28 5528 29306 104404 63412 1683 139
1995-96 28 7916 34100 111687 69580 2405 139
1996-97 28 11317 49698 125830 74619 3420 142
1997-98 28 15107 66238 160445 82547 3815 142
1998-99 28 18587 88605 205595 97147 3503 144
1999-2000 28 22623 123899 266453 125504 4063 157
2000-2001 28 27643 148532 319807 158835 5040 160
2001-2002 28 33167 181571 372999 177266 5535 163
2002-2003 28 39660 214211 408458 195998 0376 165
2003-2004 28 47654 235371 440427 211399 8068 171
2004-2005 28 55856 228557 482688 262624 8235 172
2005-2006 28 65650 236194 520287 312639 10119 173
2006-2007 28 75887 231641 601988 404672 10578 183
2007-2008 28 85800 255354 767026 533132 12673 200

(79, » TAMILNAD MERCANTILE BANK LTD.




Sea food processing Unit Pharmaceutical Unit

Printing Unit Weaving Unit

Qil Refinery Wind Mill



QOur Vision
10 be a progressive bank
with a strong brand

equity, enbancing value

for all the stake holders
through excellence in
performance and

good governance
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